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Problems of Urban
Local Government in
Bangladesh : A Review
MUSLEH-UD-DIN AHMED

and
FIROWZ AHMED

INTRODUCTION

Bangludesh wax o part of the Indian sub-continent under British colomial
rule unfil it hecame the eastern part of Pakistan 10 1997, In 1971, became &
Banglodesh as an independent stale. The country began with & Westminster
style of parliamentary government. But it soon plunged into & series of
political mrmoils and a sequence of military coups. Within few years of
independence, the form of government became one of the key issues in
political debate snd conflict. The parlismentary system was replaced by the
presidential form in 1975, which soon became identified as the vehicle for
aulcerabic concentrution of power under cach successive government, When
nine years of autocratic rule was ousted afier an unprecodentod mass movement
wn late 1990, one of the basic issues on which natonal consensus was helieved
1o be achieve was the need for a retum to parlimentary form of government.
Eventually constitutional amendment was made and at present, the Constitution
provides a parhomentary system where the executive authority is vested in
Prime Minister and the Cabinet is responsible o the forie Shoneshod
{Parliament) comprising 330 members,

In accomdance with the provisions of the Constitution, the function of the
povernment 15 conductad by a number of ministries comprising one or mone
divisions responsible for the sdministration of a general area headed by a
Minister as politecal head and a Secretury as official hesd located in the
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Bangladesh Secretariat which 15 considered as the nerve-centre of Bangludesh
Public Admimstration. [ the Sceretanad, cach Minstry 15 composed of one or
more divisions headed by a Secretary or an Additional Secretary which s
further divided 0t one o more wings, severn]l brunches and sections, each
looked after by a Joint Secretary, Deputy Sccrctary and Assistant Secretary
respectively,  Beyomd  the  Banglsdesh  Secrelamat, public  policies  are
implemented by the Department= and Directorates attached 1o the ministries,
The country’s public administration structure comprises o netwark of the wnits
of admimstration consisting of five Admanistrative Divisions, siaty-four
Districts amad four hundred and sixty Thanas {(former Upazila), & division is
headed by a civil =ervant known as the Divisional Commissioner, & district by
i Deputy Commessiones and the Thana by a Thana Mirbahi Officer, each
functioneng ax the field establichment of central administration. !

Side by side, the local bodies wre organised o cosrespond to the
sclmanistrative units of the country as provided in the Constiution, There ane
twir categories of local government hodies operating in the mml and wurban
arcas functioning on the legal hasas of their respective Ordinances and Acts, At
present, only Union Panshad s functioming in rural arcas. But in the urban
areas, bwor forms of urban local basdies are functioning wath their respective
Junisdiction of arca and authority, e, four Oity Corporations al the four
metropolitan citics which are alwo divisional headguarters and one hundred and
nine Pourashavas af the sixty district towns and forty-nine thana level wrban
wentres, Al the National level, their aclivities are coordinated by the Ministry
of Local Government, Rural  Development and  Cooperatives,  The
administrative units and controlling authority as well as Urban Local
Cavernment Boulies are shown in the Table |,

TAELE 1

Acdmimistrative Lndis i Costenlisag -\'lhl'ﬂ} s well as
Urban Local Govermment Eodis in Basgladesb

Asleninistraliee Comtrolling Authety as well as
Upits M, Urhan Lowal Governmenl Bodsss Ma,

Ml Lewel : - Manisiry ol Local Governmaen,, Bursl
DBevelopmend amd Conperaives -
Dhaviimi bte 5 City Ciwrposrativen &
Disiricts fi=d Puriirahava [oi]
Thamas anii Pamirsadinva 4w

Sowree - Gievernmaend of Bangladesh. Minsiry of Locsl Govermmenl., Ruml Devison snd
Coopatralives.



Probleme of Urban Local Governmend G Bangladesh = A Review 3

In recent times, the urban local povernment has been gelling increasing
importance due o the mpid growth of urhan arcas in the country. These ane
also enjoying more power and are being entrustad with growing responsihility
to render service to the city dwellers and hence occupying significant position
1o manage urhan affairs.? The unique characteristics is that the Mayor who is
the chief executive of the City Compoertion and the Chairman wha is the head
of the Pourashava wre d“‘:l,:ll}' elocied h:.' fhe pL'ﬂl‘.i]'It:-.. The execution of
government policies of a Ministry or & Division is carned out by the different
field level tiers of sdministration as well as local government units, But how
fur the urban local govermment units will be successful in dischurging 1=
development function and fulfilling the people’s aspiration depends to 2 great
extent on ity measures o eradicate the functional problems, The present sudy
is aimed af sddressing these and other reluted sues. The principal purpose of
this study is to assess the functioning of the urban local government system as
well as its problems in Bangludesh with special reference to some Cily
l‘."m-guanlir'rmu aral Pourashavas,

FUNCTIONAL JURISDICTION OF
CITY CORPORATIONS AND POURASHAVAS

According to the different statutes, the different urban local bodies, 1.e..
City Corporation and Pourashava, in their respective areas are responsshle for
the promotion of public welfare and development activities and G enskie CIVEC
facilities for the local people. These units are also responsible for ensuring
people’s participation in the local nation building activities. City Corporations
and Pourashavas in Bangladesh are statutorily hound to undertuke several
functions as specified in their respective ordinances which are more or loss
sumilar in nature. According to the provision of the statutes, some servioes ane
mandatory and others are optional bt sometimes become obligatory under
government order which are spelled out in their respective stalles.

The compulsory functions include the provision of saniation and waler
supply facilities. removal of refuse, registration of barths, deaths and
marriages, prevention of infections diseases, maintenance of lighting in pablic
streets; maintenance of shscational institutions. The optional functions e
those which a Municipal Committee may wish o0 undertake on the hasis of
local circumstances and availahility of funds. Such optional functions range
from the provision of various public health activities, social welfire, adecanon
and cultural facilities. The optional Function may sometimes be performed o o
City Corporstion or a Pourashava by povernment instruction under special
circumstances, Apart from these formal functions, both City Corporations and
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Pourashawas also perform some additional functions which include issuance of
birth, death, character and nationality certificates.

PROBLEMS OF CITY CORPORATIONS
AND POURASHAVYAS

In Bungladesh, the government delegates principal civic functions to the
City Corporations and Pourashavas. Bul the proper functioming of these hodies
is hamperod by a surfeil of problems. Financial constraints and political
interference are just some of them.® There are then problems of representation,
overlipping of functiopal junadiction and lack of coondination with other
hodies in performing their activities. These problems call for immediate action
if the poal of urban development is 1o be achieved. In the following, some of
the organisational, administrative and operational problems as well as
ancmalics are discussed

Organisutional and Structural Problams

The very composition of the wban local bodies are nol structurally
sound. The scope for political interference remains to s large extent.® The
Mayor and the Commissioner of a Corporation or the Chairman and the
Commisstoner of & Pourashava are representatives of the poople who are
directly elected by the people for a lerm of five years. Bul the Mimstry has
power i dismuss or 1o suspend any Commissioner, Charman of even Miyor
with just the stroke of a pen.” Reasons cited for such dismixsal are trite, There
gre unspecified charges of abuse of power o criminal offenses. The
government can also supersade a City Corporation or a Pourushava on the
groands of inefficiency and abuse of power. Amd all this it can do in the name
of public interest. The government tends to use this lever against the Mayor or
the Chairman who belongs 10 oppasiion political parties. As for example, the
government - dismissed the clected Chairman of Rangpur and Bhola
Posrashavas in 1988 on the same groumls. Another weapon in the
government's armoury 1o influence the course of urban local bodies is a
provision for indirect election of women commissioners. Ingratiated as they
nre the women commissioners always oo the povernment [ine and vole for the
povernment when controversy arises over a certain policy in a given local
hadly,

Administrative Problems
Like any other developing country, wrhan areas in Bangladesh expand

with the influx of people in increasing numbers from the rural areas.
Urhanisation is expanded but not the level of urban services and quality of
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urban management.! As a consequence, they face a number of administrative
obstacles to the delivery of civic services, Limited financial resources and
acute shortage of trained personnel make the problems worse.” Another mugor
impediment is the weakness in the existing urban local laws. The functional
jurisdiction of other urban development bodies and urban local bodies overlaps
most of the lime, There is no proper planning strategy for urban arcas in focal
and national leviels,

However, there are no evidences o suggest that the City Corporations
and Pourashavas ever took any development plans in connection with the
national plan and in coordination with other development agencies. Neither is
there any umbrella organisation to supervise their activities nor any system
whereby cooperation among them could be achieved. Although the City
Corporation and Pourashavas are responsible for ensuring civic fucilitios 1o the
urban people, they still do not have any direct linkages with other development
agencies of the povernment responsible for the implementation af development
programimes, These is no clear-cut policy o delermine their relative stamds,
This, therefore, causes reckless wse of development fund, mainly by those who
has stronger political influence in a given area. The result is obvious and
haphazard, unplanned and uncoordinated delivery of services. In short, the
existing legal framework s complex, amhiguous and conflicting.

Problems of Coordination and Overlapping of Functions

The City Corporations and Pourashavas mre the local self-govemment
bodies in urban areas. Side by side, there also exist some other urban
development and services organisations like Rapdhani Unnayan Kartipakka
(RAJUK), Chittagong Development Authority (CDA), Water and Sewerage
Authority (WASA), Department of Public Health Engineering (DPHE),
Housing and  Settlement Directorate (HSD) and  Urban  Development
Directorte (UDD) for performing centain specialised functions. 5o, proper
urhan services require combination af well organised efforts by various urban
bodies.

Expansion of urban arcas s Population growth have increased the
involvement of the govemment in a large number of development activities, '
But due to the lack of a long term development programme and lack of
people’s participation,, informal employment sector has increased often withou
proper direction which has induced the people o =et some unanithowrsed
wrvices, The UDD and the HSD deal with all matters relating to the
prepuration or sdoption of new urban housing plan and development of
housing schemes for urban arcas. Bul both are under the control of the
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Ministry of Works whereas all the wrban local bhodies and administratively
coptrolled by the Mimistry of Local Government, Bural Development and
Cooperatives, U It results in clashes wmong the departments and encourages the
central  authonty to  infervene. The povernment™s avowesd policy  of
decentralization become the ultimate victim of the arcumslances. So, different
‘Parasitic’ organisations work for the benefit of urhan people hut these can not
perform the funchion properly due to the absepce of well comrdinated and
integrated efforts, Lack of proper cooperation befween the wrban local bodies
and the other urban development hodies have further sggrovated the existing
problem, The existing laws and institulional =et-up are not sustable for tackhng
these problems. There is & reom for confusion on the role of these baliss. The
Comporations and the Pourashavas have been asayned with man adminstrative
fupctions of urban arcas, bt they have mo conteal over other wrban
developo®nt bodies and departments of the povernment working for urhan
wellbeing within thear jurisdiction,

Ini the existing system. the dutics of the wriban local poverament include
providing various urban services including construction and maintenance of
moads, education facilities. But the responsibalities are delegated 1o different
bodies, But different satutes give powers (o different natiwonal and local
povernment agencies to deal with the same aspects of town planmng. RAJUK
has a mandatory responsibality for preparing Master Plan in the Dhaka Master
Plan arcs. Confusion on operational works of different bodics  caused
difficultics which resulted v delay in performing the pob.

The functions of Oy Corporations and Pourashavas are almost sdentical
in paiure, They are empowered 1o perform a vanely of ssu-economic and
civic functions. In practice. however. all of these funciions can hardly be
carried out within the same time-limat. Even greater responsibilities were
sometimes entrusted to them merely by administrative order. For example,
Dhaka WASA and Chittagong WASA are responsible for water supply and
sanitation in Dhaka and Chattagong but in Rajshahi and Khulna areas, these
responsibilities are lying with the respective City Corporations with Technical
Comportion of DPHE. But i the Pourachavas, DPHE s responsihle for
technical expertice. In practice. Pourashava has no mules in housing,
lnm.'pnlwu!mn. phﬂning n.m! duvuhpmenl i Bfde Sensd, hait 1t has been
entrusted with such functions. Bascally, Pourashava is busy performing the
jobs of public health activities, water supply, sanilaton and sewerage but the
responsibility 1= not clearly and unambipuously spelled out, The involvement
of differcni development and special purpose hodigs in the City Corporations
like RAJUK, WASA, CDA, DPHE wm the performance of various
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respiisibilities in Dhaka and Chittagong City Corponidion areas have resuilted
i gross overlapping of functions and create coordinastion problems, Their
uncoordinated planning in the name of development goes im0 all directions.
Table 2 distributes different under local functions and nature of sharing by
variois wrlan hodies,

TABLE 1

Urban Local Functoos amd Satwre of Sharag by differe
CGovermmeml, %ani Aulosomaous and Autossmous Urban Bodes

City Conporation Ghovvernimsil Semi- Autheessmaous
Furnid s arml Posrashiva Reslics At Hisdwn
Puhli: bedical fucilitias Public Haealh services Haal
Hexlih wmsd Pun charilable incluiling mainienance off
dispensancs. Bospitals mned mmsdiistes
Bofuse ard | Collggtiomn wnd disposal Ml Ml
Garhage ool refuse and puibage
Wabar lw-cl'lﬂlll.ﬂhl BPHE andemales WASH iy DHeaka ..'H:-q'
Supply, masmienance of waler develnpment nf waler mid WASA in Chstlagong
LB sapiply amd peovede sagpply amd sewwrapo ety s il wpd
Bl silaquse wysteen of i than Dhaks and opmerele waker supply
Dirsinags pehlic drmine snd Chitageng cities anad and Mmadlsin sewerape
sansalsg Tecaliticn alsis rin A n s wundamm
Pirashavas
Edusation Adul education, AL Ty m— ey Higghier wlmcalion
oiffer scholarhip in i gnllupe kevel thiremiph wniversilies
memnborious sludsnis educating amd speiial wnal aether speiinlised
atil AF posaahile tigees of ediicating Ensdilit i
rrassins anad rans unal infrasena: bare
educational insilstiens duvelinposs
Plamning Very lmiled scope Larpe scale urhan Uehan developmem
ard dovrlopreant theugh I A e
Developinaenl its apongies like thivasgh RAIUK, O
Unn, HSD, P9,
Hiousing Highly Binated sgope Fur mwvoremen Give pints mosily
servants by WD Far uppsr insame
mred fow Jimmiiod prowip mnsd lumited
hiwssng foe provase Gor ot by
use by Ha[ RAIUK, CDA, KDMA
Trasgpor Licensing af nos- Licemsing al sl Risadd eramspsin
nabnrised wehiclos types al Moy A mager arcan
colahlishenent mmd iz baw and onntned by BRTC, Asf
fainlenanes al bus, ol iralfic as Traflic by
mi ki oF cdhed well ws rwilway Biman and Waier
traavsport stared mebwvrk By IWTC asd PATA

Sowree ; Information gatbered from difforent arhan hislis,
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Table 2 also shivws the functiona] role of institullons 10 varous activities,
O an average, there are two functional roles played by each instilutions,
However, RAJUK and DCC followed by CDA and CCC have most funclional
rales than other organisations, The distribution of functional mole suggests that
the bodies belonging to the Ministry of Works and Ministry of LGRDC play
dominant roles in the urban development and in providing services to the City
Corporation angd the Pourashavas,

The multi-institutional  framework for the development of City
Corporations and Pourashavas generate overlapping of functional roles by
agencies and this o due o the ahsence of strong coordinating agencies. In one
study identified four types of problems that crop up from pluralistic approach
to development involving multiple institutions for Dhaka City Corporation
area,'? There is lack of coondination st the level of ; o) decision making, (b}
planning, (<) implementation and () maintenance of services. The aclivilies of
agencies are relsted 1o specific areas of the problem. There is also lack of
coonlination at the level of planning since most planning has been undertaken
by the sectoral development agencics, and planning become fragmented and
sporaddic. As the planning and decision making sre plumlistic and non-
comprehensive. there is also lack of coondination in the implementalion of the
plans. The example of non<oordinstion development in Dhaka cily areas
testifies to this aspect of lack of coondination. Coordination and integrated
efforts alss lack in the fi=ld of maintenance, There is an overlapping of
authority that result in wordinate delays in implementing a given programme.
The scarce resotrrees of the country are this tragically wasted. The payment of
rond cutting fees to DCC and CCC by Dhaka WASA and Chittagong WASA
in their respective areas can be cited as stark evidence of this wustage. These
examples are just few of the showing gap hetween coordination of vanous
agencies sl different levels of planning and development in Dhaka and
Chimtagong Corporation areas, Such problems wre also found in other
Pourashavas and povernment bodies,

Operational and Service Related Problems

1. Warer Supply Sytem @ Water supply in Dhaka and Chittagong City
Corporation areas are the responsibilities of Dhaka and Chittagong WASA.
But in the Pourashavas, the responsibility of water supply is lying with the
respective Pourashavas, And this they perform with the active help from the
DPHE. Government palicy reguires the DPFHE o ensure water supply and
canitation in Pourashava areas. This responsibility was to be formally
trarsfierred in 1= entity to the Pourashava concerned. But this 1= yet to happen.
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Al present, out of 67 areas under water supply und sanitation coverage, only
21 areas are under the management of Corporation and Poursshave concerned,
2 under Dhaka and Chittagong WASA and 42 under directly by DPHE. I is
ohserved that the Pourashavas have not yet taken the management of water
supply and samitation in the remaining areas due to lack of technical
manpower, expertise and adequate finance. In Dhaka, the normal daily
requirement of water supply was about 160 million gullons. But the Dhaka
WASA supplied only 93.55 million gallons of water during the year 1959-90,
Both consumers and the government are o he blamed for wastage of water,
b, the consumers for the lack of avic conscinusness about the importance of
conserving water and the government for not giving specific advice on how to
have water and the serinusness of water shortage. A study of DPHE (19589)
shows that due @ lick of maintenance «fforts and lack of awareness, wastage
of water costs Taka six lakh every month, and that 40 per cent of the water is
wasted was due to open water pipes, water tanks without float-valves,

In Dhaka and Chittagong, the Chairmen of Dhaka and Chittagong WASA
are the members of DCC and CCC respectively. Therefore, within DCC and
CCC arca. any problem regarding water supply can be directly solved hy
WASA, but in the other four Pourashavas it was observed that there was no
representation from Department of Public Health Engineering.'* ' But, all the
technical aspects of water supply in the Pourashavas are lying with the DPHE,
S0, whenever any problem anses regarding waler supply system, il takes
kengthy process to solve. Because there ix u lack of clear cut relation between
the DPFHE and the Pourashava and the Pourashava has no authority to link
itself with the DPHE without consuliing the Mipistry of LGRDC for the
selthement of any prohlem.

Sevieral short and long term measures are taken o solve the water supply
provhlem but it is uncertain whether the water crisis will be solved immediately,
The expenditure on waler supply was also increased in the areas of Dhoka apd
Chittagong City Corporations. But among the four Pourashavas, expenditure
o wider supply in Barisal showed 8 decreasing trend whereas in Bogra and
Sylhet, recorded small increase. In Mymensingh Pourashava, expenditure on
waler supply sharply decreased during the period from 1987-88 o 198990,

2. Sawitation System and Sewernge Disporal : Proper scwerage
disposal system is an indispensable requisite of modemn city and town life. It
also protects and improves health standard of city dwellers. The responsibility
of sewernge disposal is mainly lying with the WASA and the DPHE in Dhaka
and Chittagong City Corporations. In the Pourashava areas, it is the
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responsihility of Pourashava administration with technical cooperation from
DPHE, but no proper system of sewerage disposal has been developed. The
system is sfill far from adequate and comprenensive plan is absent in the
selected Pournshavas, The majority of the people are served by seplic tanks,
together with the salty water sipping through from road side drainage. The
poorer people also use unhygienic method of sewerage disposal which creats a
hazard to health, and may spread discases such us cholera, dysentery, elc.
These also cause aesthetic nuisance. Water pollution occurs wheon waste-waters
are not properly disposed off but discharged into the drunage system. The
provision of 4 sewerage service incurs very heavy capital investment, which is
one of the main reasons why sewerage has been given low prnonty by
Corporations and Pourshavas,

Dhaka's water-bomne sewerage system dates back o 1922 and for ahout
40 years invedtments were limited to small extensions within the City
Corporation. The level of sewernge service is much below that of water supply
services in lerms of population served, propartions of the capacity of sewerage
collection, conveyance and treatment facilities. The principal aim of the waler
supply and sanitation sector is to improve the health condition of the people. In
view of water borne diseases prevalent in the urban aneas, the need for potable
witer supply tn Corporations and Pourashavas in Bangladesh is of prime
impomance.

The disposal of garhage and sewerage also pose serious threat to the
environment which is linked with the fast growih of existing urban population.
The Chittagong City Corporation Water and Samitation Propect jointly
sponsored by DPHE and UNICEF commenced in August, 1985 for the
installation of 300 whe-wells and 20,000 low cost latrines for low income
population in the slums and fringe areas of the corporation. This project was
successful in pioncering low cost sanitation in Chittagong and making tube-
wells and latrines available to low income group. By February, 1988, 131
litbe-wells and 3,234 latrines were installed. Although these figures were less
than the targets.

The Chittagong WASA was set up in 1963 under a statuie for undertaking
the functions of water supply, sanitation and sewerage to the city dwellers. The
present source of water is off the ground from Kalurghat well field and city
tube-wells. The total volume of water available is 12.5 million gallons per day
and total consumer connection was for about 20,000 in 1990, The domestic
need was 25.8 million gallons per day (mgd.) in 1982 which raised fo 33.5
mpd. in 1990, The industrial water demand was 13.33 mgd. in 1982 which
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increased to 25 mgd, in 1990. Sewerage project compete with other socio-
economic projects for the limited financial resources not only within Dhuka
and Chittagong but aleo in other Pourushavas of the country. In Dhaka wnd
Chittagong, some projects have been completed and some are in advance stage
with the involvement of the World Bank finance and Japanese pssistance.

3. Refure Collection and Disposal ; Refuse collection and disposal is
onc of the traditional urban local services in Bangladesh. The main problems
are to finance. o plant, and to carry it out efficiently. The services incur heavy
expenditure. The rapid rate of development and rapid population increase have
multiplicd the refuse volume in urban arcas, This increase has qualitatively
decreased the standard of services due to inadequate siaff and shoriage of
labour forces. However, efforts have been made to re-enforce them. The (ect
of refuse trucks, for example, has more than doubled in number since 1987-88
to 1989-50 in Dhaks and Chittagong City Corporations. But in the four
Pournshavas only one truck cach was given for the refuse collection dunng
1989-90. The regular schedule for refuse collection is once & day in the Dhaka
and Chittagong City Corporations and in other four Poursshavas, Because of
the shortage of refuse trucks, and required fund allocation, this ohjective = not
often achieved. The result is that the refuse overflows the streets and produces
offensive situation in Dhaka and Chittagpong, particularly in the selected
Pourashavas. Refuse collection and disposal service is done by respective
Commussioners of the Pourashavas through the Master Roll labour. Earlier the
responsibility of refuse disposal was lyving with Health and Conservancy
Department of the Pourashavas. Many people have complained that the system
of refuse collection has deteriorated chicfly bocause of the poor quality of
labour engaged by the Commissioner. In many cases, the collection was done
ofily aiece in & week,

In this sector when we looked into the expenditure side in the three years'
budgets from 1967-88 to 1989-90 penind under study, we ohserved that the
umount of expenditure increased from 1987-88 to 198890 and the highest
expenditure was found in DCC budget. Among the selecled Pourashavas
highest expenditure was found in Mymensingh which was followed by Barisal
but very little fund was allocated in this sector in Sylhet whereas a very
neghgible amount was speat in Bogra.

Besides other functions, the responsibility of waste collection and garbage
disposal lies with the City Corporations an Pourashavas including Dhaka and
Chittagong. The present practice of collection, transport {push-carts, trucks,
vans, baskets) and disposal (in ditches. open grounds or drains) of garhage is



12 Sowrh Aviar Studiex

pot very systemalic. Open dumping continues Io be a podential threat to the
suprounding environment. The Pourashavas are also entrusted with the
realisstion of water taxes (excluding Dhaka and Chittagong). According to
DPHE." Sub-Working Group Report, the level of service 1o the consumers,
the standards of operation. managemen! and the fecovery of revenues by the
Pournshavas were very poor. Compared o the Fast increases of population in
Dhaka, civic facilities are quite inadequate specially in the old areas, though
programmes were undertaken to the conversion of thousands of service latrines
in the old city areas inte ssnilsry latnines during Second and Third Five-Year
Plan penods (1980-85 and 1985-90),

4. Cleanlingss u_f Citter and Townr - Like refuse collection amd
disposal, street and drainage cleaning is also one of the integral paris of
operation 1o keep the city clean. The roads are fairly bdy but the conditions of
many drains are unsatisfactory, particularly those in the vicinity of markets and
roadspde stalls. Urhan expensions make street cleaning more difficult as it
neads mere fund o increase the labour force und more vehicles 1o cover wider
areas, Another major problem is lack of civic sense and consciousness among
the poople. Responsibility for keeping the «city clean is  vested in
Commassioners of mespective Pourashavas through the Muster HEoll (casual
daily hasis) workers., Earlier these workers were appointed by the Health
Department of the Pourashava on daily basis who were directly responsible for
refise disposal and city cleaning. But at present Health Department is working
ol the wish of the Commissioners of respective Corporations  ansd
Pourashavas. '®

5. Public Health Activities : The preservation and improvement of
public healih standard s s major challenge for ithe Corporafions and
Pourashavas. [t has received importance due to rapid increase of urbanisation
and population growth so that widespread development has faken place
especially in public health activities, Thas importance of public health calls for
an intensification in the inspection of food, markets and shops to prevent the
spreading of infectious diseases which requires more manpower, The presence
of o large number of squatters and slums, aggravates these problems. High
incidence of communicable diseases 15 ohserved in the squatier and slum arcas
where the drainage system s nadedquate.

In companson 1o working doctors to look after bealith facilities in DCC
and OCC, it was observed that CCC employed more medical officers than

DCC, But Mymensingh and Sylkel Pourashavas have a three members teams
whereas Barisal and Bogrn Pourashavas have been performing their healih
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sclivities without having any full-time Medical Officers since 198788, They
are entrusted with a lot of responsibility but they do not have the personnel
strength (o provide these services,

EVALUATION AND CONCLUSION

Eversince the British period, there have been many reform allempis
relating o the urban local government hodies in the area mow know as
Bangladesh, These reforms brought ahout little changes in the funclional
jurisdiction, personnel management systern and financial ahility of the bocal
badies and their relationship with the povernment. This means that the basic
problem experienced duripg the British Baj still continues. The elected
functionaries of urban local government bodics are people’s representatives,
but they are ofien coatrolled and supervised hy the semior officials of the
government. Respective statutes empowered the government, i.e., the Ministry
of Local Government, Rural Development and Co-opermlives 1o exencise
general supervision and control over City Corporations and Pouwrushavas in
order v ensure that their activities are in conformity with the law. For this
purpose there exists the concept of Prescribed Authority. The Ministry has the
power o puspendd any commitice o any department or section of the
Pourashavas or even dissolve the commutiee if its Functions are not found
satisfactory. The Mimstry can do likewise in cose of City Corporation the only
difference being that such action must be preceded by a show cause notice on
them. The scope and nature of such control and supervision should be clearly
defined and minimised.

The government’s clowt of supervision over the urhan local bodies
extends (0 a number of other arcas. Those include calling for records,
inspection, giving direchion on certain matters, supersession and saspension, In
this regard, the power of Prescribed Authority should be clear-cut and definite.
There is an ‘inherent weakness in our administrative structure. Still following
the amitude of the former colonial authonties, the central government tend Lo
have little respect for urhan local bodics and litile disposition to provide the
automomy. Because, the gpovernment influence the activities by giving them
grants.!” This implics endless delay before the central authorities act on local
projects. Undefined constitutional base and unbalanced government's financial
patronage have sometimes sdded 1o the structural anomalies. '

Another important point in urhan local povernment is that all urban local
eders of the govemment come in the form of ondinances. This implies that the
chiel exceutive makes rules from time to time 1o asccommedate certain people
i some posts or o bong abowl some changes o suit their needs, The



14 South Asian Sridies

extension of fumctional jurisdiction and structural enlargement may have
resulted in some improvement, but they are not always done for the sake of
improvement. The government did nothing to bring about positive changes in
the local government bodies. The urban problems are being multiplied day by
day but the local povernment institution do not have necessary manpower,
finance or a proper administrative system o encounter these problems. In
order 1o improve the quality of urban life and to ensure better and essential
civic services, these problems have to be resolved,

It was pointed out that very often the City Corporations and the
Pourashavas have tw depend on such technical agencies like Water and
Sewerage Authority (WASA) in Dhuka and Chittagong, Department of Public
Health Engineenng (DPHE). Health Directorate for dealing with water-
supply, sanitation and medical services respectively. The Corporation and the
Pourashava ne only required technicsl assistance from these agencics but also
depend on them for the execution of schemes. Thus a relationship between the
Ministry and these technical agencies as well as City Corpomtion and
Pourashava is necessary and the Ministry of Works as o catalyst between these
bsmlies and the technical bodies. The general practice is that the City
Corporation and the Pourashava submit their technical schemes and plans 1o
the Ministry which examines them from the administrative and financial point
of view and then asks all the other technical departments to cooperate with
ihveer, il they want.'®?

Lack of coordination betweeti urhan local bodies and varous other
government/development organisations operating in the urban areas. resulting
delay, communication gap, confusion ahout operational responsibilities of
differcat  ofganisations, overlipping jurisdiction and functions of different
organisations. All these causes influcnce both time and cost overrun in the
developmental projects undertaken for delivering civic services. A mew
strategy need o be introduced which will overcome the existing deficiencies
and complexities, There should be a8 Central Coordination Commitloe to
coordinate all the nter-ministerial sgencies working for urban welfare and
development and Ministry of LGRDC should take initiative in this respect.

It needs to be emphasised that the primary reason for the maladies in
urban local bodies is the lack of clanty about their role. These bodies are
rarcly treated as an important level in the overall government set-up with the
necessary functional autenomy, powers snd resources. It is necessary that these
should be some sort of central control over the activities of City Corpombions
and Pourashavas. The question is about the nature and extent of their control,
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The existing type of central control and its frequent exercizes undermine the
confidence of the poople in both central as well as ithe local bodies. Control
should be simed at rendenng guidance and advice o these bodies, The power
e supersede should not be used arbitrarily and oo often but sparingly and
control should not be exercised in partizan manner in the interest of the
political party in power. The wrban bocal govemment bodics should be
politically responsible units and within the sphere of their activity they should
[ %] I'u'rl:p' pudimndsmeones. The increased I'H'pl.'ln.'llhl“!}' shinuld he ll;i.'-l'lmF.ln'i::l] l'|_l,r
freedom in decision-making.

It i ncomvertible that the interference of local amad regional politics
cannod be wholly avouded, Mevertheless it s also true that the mterest of the
urhan residents should not be jeopardised merely for political reasons. Unless
the political parties sincerely adhere to the principles and practices of
democratic functioning, these bodies would never succeed in achieving the
desired objectives.

Cities  are the nperve-centre of political, economic, educational,
developmentsl and recreation activities and the urban local bodies are charped
with the respopsibility of providing an efficient civic and admmstrative
weastunce suited to the bocal needs, assuring planned  development and
ufilisation of local resources to the best advantages of the community. For the
welfare of the respective aneas as well as for the socio-political development of
the whole country, the existing problems of orhan local bodies pesd to be
resolved and they should emerge as astonomows bul scoountahle and
financially solvent Iocal self-governing bodies.

As effective system of urhan local government, financially independent,
free from adminisirative and political interference, having sound personmel
policies, operational autonomy and well-defined relation with other urban
development agencies end sutonomous bodies as well as government wall
enhance the guality of civic facilities amd development activities rendered
tovwards wrban welfare und ﬁvdnprn.mt.
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Development of Foreign
Investment  Policies in
Bangladesh : Factors which
Influenced Liberalization

SALIAD M. JASIMUDDIN

INTRODUCTION

The development of the Third World economy depends heavily on
foreign capital, e, on Intemational Aid in general and Foreign Dhirect
Investment (FDT) in particular, While in the 19605 and 19705 attifudes towards
FIM in developing countries were antagonistic or skeptical, these countries ane
now becoming increasangly appreciative of the benofits that can be dernived
from FDL.! In fact, FDI is not only & sufficient, but i certainly a necessary,
copdition for the rapid economic development of Third World including
Bangladesh. One of the world's top three recipients of international
development essistance, Bangladesh welcomes FDI as an alicrnative o capital
barmowangs hke many other bost developing natzons wath the aim o improve
the overill economic condifions wa the penertion of employment and
reduction of chronic balance of payments deficits through the establishment of
import-substitution and expori-onented industnes, This aricle reviews five
phases through which Government attitudes towards FD] developed duning the
pericd 1947-1991 and also looks at the relative importance of exogenous and
q‘u.lng'mu forces thal infleenced 1o |1u1ng|ni aboul the relagation of FDI
regulation in Bangladesh, To begin wath, the Act X1 of 1980 of Foreign
Private Investment notifies the definitions of the terms “foreign capital”® and
*forcizm privade investment.” According to Section 2 of this Act, unless there is
anything repugnant i the subject contexit ;

1. ‘Foreign Capital® means capital invested in Bangladesh in any
industrial undertaking by a citizen of any foreign country or by &

Sapad M. Jusimesddin, Depariment of Mungemseni, Facully of Commerce. Universdy of Dhaka,
Hangladesh.
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company incorporited oulside Bangladesh, in the form of forcign
exchange, imported machinery and equipment, or in such other form
as the Governmen! may approve for the purpose of such investment.

2. ‘“Foreign Private Investment” means investment of foreign capatul by
a person who 5 mol & citizen of Bangladesh or by & company
incorporated outside Bangladesh, hul dioes not include investment by
a foreign Government or an agency of foreign Government.

BANGLADESH REGULATION OF FOREIGN
DIRECT INVESTMENT

Foareipgn Direct Investmment kas been highlighted from time to time within
the framework of the analysis of industnal investment regulation of
Bangladesh, The policy of Governments toaards FDI has throughout been
extensively liberal except for short intervals immediately after the independent
of Banghadesh. It 15 important to mention that FDI regulation regime in
Bangladesh (former Pakistan)® moved from a likeral one characterized in the
first phase by offenng extensive incenlive packages, then extremely strict
following the introduchon of socialist economy after the emergence of
Bangladesh in the second phase, and again meved gradually 1o liberalization
due to the pressures from the exogenous and endogenous forces in the
investment environment of the rest three phises,

Palicy During 1947-1971 :
Emphasis of Imporiant-Substitution Indusiries

The first policy statement of relevance to the role of FDI was enunciated
i the former Pakistan (now Bangladesh ) Governmend's announcement of its
first industrial policy in 1948 and again clearly i 1954, T declared than the
Government would welcome FDI and ensure its guarantee provided that i did
nol have any political motive. All seciors, cspecially  impaort-substibuting
consumer goods indusiries, were open o FDI, except for a few key industries
such &s armament manufacturing and eleciricity generation, The Government
encouraged Jomnt Venture (JV) form of foreign investment. In some industries
suich as cement, coal, ele., Foreign investors had o offer 51 per cent of the
shares to local investors: if local nationals fail 10 purchase those shares dunng
the stipulated penod. then foreigners could hold these shares.

Foreign  Direct  Investment  regulation measures  manifestod  the
Covernment’s positive effons o encourage FDI. Under the foreign investment
regulation a large number of incentives had been introduced and expanded for
attracting  FDI over the whole perind. Following the Government's
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announcement that FDT would be encotraged, Pakistan hnd been providing a
number of incentives and facilities which, imer alia, were

1. For purposes of income tas, no distinclion is made between local
and foreign investors.

2. No rmestricion on the remitiance of profits, dividends and
repataation of capital o the extant of onginal invesiment.

3. Norigidity aboul the participation of Pakistani capital in the case of
approved foreign investimendt,

4.  Tax holiskay.
5. Avodance of double axation.

6.  Provizion of remitlances for maintenance family and st the fime of
retiremsnt.

7. Just and reasonahle compensation i the event of nationalization or
cEpropration, if any.

8. Liberal depreciation allowance.
9. Tanfl protection.

10, Ezemption from income tax of foreign technicians employed with
Government approval for a period of 36 mooths.

11, Liberal employment of foreign technical personnel.

Policy afler Independence 1972 - 1974 :
The Government Emerged as a Local Partner

The Government of Bangladesh ook over management of the mdustries
under the Presidential Order 27 of 1972 following the policy of nationalization
of industrial umits including hanks and insurance.* There was a very little
scope for privale investment. FDI was permitied only in collasboration with
state-owned enterpnses (SOEs) to form joint ventures and oaly with a minonity
caquity participation of 49 per cenl or less. Wholly-owned foreign investment
was nol allowsd, There were exceptions on this restriction for the planistion,
processing and export of tea only. No specific sector of the sconomy was
excluded from participation by foreign invesdors. The SO0Es could invite
foreign collaboration in any feld, although all acts of foreign collaboration
were o be spproved by the Governmeni. The SOEs were lo enter mbo
manngement contracts with the foreign firms in onder 1o take sdvantage of their
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techpological know-how, managerial and marketing skills. The policy of the
Covemnment was thus opposile to that of the previous Pakistan Government.

In January 1973, the Government formally declared the first Indusinal
Investment Policy which also reflected the Government's socualistic views on
FDI and J¥s, Later the Governmen! hegan to relax the so-called
‘natisnalization policy” knot. The Government guarantesd full fresdom for e
transfer of annual profits (after the payment of taxes) and for the repatriation
of capital spread over a number of years. The ceiling on remittances of salary
income by foreign nafiopals was =t al pound 150 per month. A minimam
dividend of 15 per cent, subject to the availability of profits, was also
guaranteed. Again, guarnniees were provided that no pationalization would
take place within a period of ten years, and that fair and equitable
compensation were intended to offset whatever disincentives were involved in
insisting on the public sector as the only partner with foreign investor.®

By realising the megative effect of undermiming the private sector, the
Governmend revized Industrial lnvestesent Policy im July 1974 gowing
permission for FDI in ventures in collaboration with private sector preferably
where technicnl expertise was nol available locally, where the technology was
particalarly complex or the skills particularly important to Bangladesh, The
regulation was liberalised following the revision, The ceiling of FDI was
limitad to Taka 30m (§ Im)y. The periad of moratorium on nationalisation wis
extended from 10 to 15 years and tax holiday was extended from § to 7 years
whilst repatrintion facilitics were further relaxed mising ceiling on remittances
of salary income by foreign nationals to pound 200 per month.

Palicy During 1975- 1981 : The Speeding up of Privatization
Through Foreign Invistment and Joinl Venlures

Foacign investment lmlii;].' has lﬂ“pgpd considerably in this phase. The
change of the first Govemment of Bangladesh in August 1975 paved the way
for a significant shift in the official attitude towards FDI. In December 1975,
the Revised Indusinad Policy was announced with one of the imporiant
ohjcctives 1o speed up the process of privatization through foreign investment.
FDI was allowed in ten other sectors previously reserved for SOEs. The
provizion of moratoriem on netionalization was totally abolished (o ensure an
environment of not to nationalize uny mone. The ceiling on private investment
was rused. The disparity hetween Iocal partners and foreign investors were
withdrawn, i.e., foreign investors were fo enjoy same treatment as local
nsestor.



Development of Foreign Invesiment Policies in Bang ladesh 21

In September 1978, a series of important regulation changes were made,
The ceiling on private investment wis raised from Taka 30m (% Im) to Taka
100m (% 3.4m) and finally withdrawn. Incentives svailable were remittance of
approved rovalties and technical fees apd income tax exemplion on =alanes
received by foreign technicians for a penod of 3 years.® A free scctor list was
imtroduced where no formal permission had 1o be requined.

In order to allay the apprehensions of foreign investors, an Act of
Purliament kpnown as the Foreign Private Investment (Promobion  and
Protection) Act, 1980 was passed which puarasiees security to FDI in
Bangladesh. The Act signalled a more liberal Government attitude towands
FDI and states, inter aliz =7

Section 4 ; Provection and Eguitable Treatment @ The Government
shall sccord fair and equitable treatment to Foreign Private Investment
whach shall enjoy full protection and securnity in Bangladesh,

Section 5 Terms af Sonction, ee. @ The terms of sanction,
permission of licence granted hy Government 1o an indwstnal undertaking
having Forcign Privite Investment shall not be umlaterally changed so as
to adversely alter the conditions wnder which the establishment of sisch
undertaking was sanctionad: npor shall Foreipn Private Investment be
accorded & less favourshle treatment than what & accorded o simalar
private investment by the citizens of Bangladesh in the applicativn of
relevant rules and regulations.

Section 6 ; Indemnification, elc. © In the event of losses of foreign
investment owing o civil commation, insurrection, or nol, foreign
investmienl  shall be accorded the same trestmenl with regard to
indemnification, compensation, restitution, or other scitlement as s
accorded by investment by the citizens of Bangladesh.

Section 7 ¢ Expropriation and Natioaalization : 1. Foreign Prvale
Investment shall not be expropriated or naticnalized or be subject to any
measures having effect of expropriation or nationalization except for a
public purpose against adequate compensation which shall be paid
expeditiously and be freely transferable. 2. Adequale compensation for
the purpose of Sub-Sechion | shall he an amount equivalent to the marked
value of investment expropristed or nationalized immediately before the
exproprntion or owhonalisation.

Section 8 :© Reparrtarion of Invesiment © 1. In respect of Forcign
Private Invesiment, the iransfer of capital and ithe retums from it and, in
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the event of liquidation of industrial undertaking having such investment,
of the proceeds from such liquidation s guarantesd. 2. The guarentes
under Sub-Section 1 shall be subject to the right which. in circumstances
of exceptional financial and economic difficulties the Government may
exercise in sccordance with the applicable laws and regulations 1 such
CIrcumsiEnces.

Section 9 0 Removal of Difficulry : If any difficulty anses in giving
effect 0 any provision of this Act. the Government may make such
order, not inconsisten! with the provisions of this act, as may appear to it
oy bz necessary for the purposse of emoving the diMficulty,

The creation of the Bangladesh Expont Processing Zones Authorty
(BEFPZA} by an Act of Pardiament {Act XXXV of 1980} iz a significant step
in attructing and facilitating FD in the Export Processing Zones (EPZs) of the
country,® The idea for an EPZ was sugpested to the Banglaslesh Government
by Robert McNamara in Movember 1976.% 11 s imporant io mention that
investment in the EPEs ane classified into three groups, 10

Tvped @ This type of dustry 5 100 per eent foreign oaned b
includes investments by Banglideshi nationals  ordinarily
resadent abrosd.

Type B : Foreign nstionals, and Banglsdeshs entreprencurs resident in
Bangladesh are the partners in a joint venture project.

Type ©: Bangladeshi entreprencurs resident in Bangladesh own a 100
per cent share in this kind of project.

Rules, regulations, impori-expont documentation and procedures in the
EPZs have been so simplified that only require the observance of minimum
formalities. The BEFZA offers a one Window Service to its investors,
Entreprencurs are nod reguired (o go to different offices o get things done.
Sanction of project, ssue of work permils, i=sue of exportfimport permite,
provision of various ulilities like pas, water. clectricity, telscodmmunications
are directly taken care of by the BEPZA. Apart from this, adeguate regulations
are promulguted to safeguard patent, design, trade mark, intellectual property
rights. All these incenfives and fucilitics reflect clearly the Governmend's
commitment towards FION and to streamline effors to make Banglidesh maore
attactive to FIOI,

In ndefition, firms at EPZs are allowed o msure their propertees wnd
products in foreign currency and compensation for any loss will be paid n
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foreign currency. Both local and forcign banks are eligible to set up off-shore
hanking wnifs in EFEs with suthority to mamntain code number accounts with a
wiew Lo mohilising the resources from within and outssde the country so that
investors can obtain all sorts of easy fnancing from the off-shore hanking
units.!! BEPZA is also authorised to look after the industrial relatiops issue.
Production-onented Inbour laws exist in EPZs of Bangladesh where labhour
unions are not allowed 1o operate and strikes are completely prohibated,

Policy During 1982 - 90 :
Emphasis on Export-Oriented Industries

The Government announced s further series of policy measures for
improving the FD1 climate during this phase. The New Industrial Policy (NIP)
of 1952 made fusidamental changes in the foreign invesiment regulation regime
by encouraging FDI through joint ventures pasticolarly in those arcas where
local raw material processing needs foreign® technology and production of
goods needs wn external market. Under Section 16 of the NIP 1982:

"Foreign Investment will continue o receive due consideration amd
Government would welcome foreign participalion in joint ventures on

muially benshicial terms and conditions =12

Various changes introduced under the NIP included among others.
grouping of the industnies under three lists, namely a reserve list of strategic
industries for public sector investment only, a concurrent list of larje-scale
industries in which ether public or private investment would he permitted and
all other industries reserved for the private sector, Additionally, the free list of
indusines in which invesiment under certain conditions could b made without
formal approval was enlarged. FDI in export-onented industrics was given
greater emphasis.’* To streamline the procedure for investment approvals, an
Investmenl Assistance Unil ‘one stop service’ was set up.

In 1986 the Government again revised the FDI policy. The main thrust of
the policy was o "encourage foreign investment in appropriste sectors and
particularly in high techmology, export-oriented and labour  inlensive
industries.”™ The revision of FDI repulstion made further relaxation and
changes in which all industries except seven strategic areas of the reserve list,
€.0.. arms, energy, secunty printing, forestation, air and il transporation,
and telecommunication, were opencd o private investment.

A wide mnge of incentive packages was announced by the Government in
1987 1o streamline efforis to make Banpladesh more altractive 1o FDI.
Protection has given o newly established industries for four years. The present
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tax holiday will comtinue until the year 2000, Indusiries seting up in
developed areas of the country are eligible for a five-year tax holiday (len
years for high tech-industries). Those opting for the more backward regions
may get exemplion from seven to nine years, and twelve years |f sited in one
of the special export processing zones, with the date when commercial
production begins. The tax holiday will be followed by a tax exemption of
50 per cent and complete exemption from customs duties. There is also a 100
per cent depreciation allowance for plant and machinery during the tax holiday
period. There will be no discrimination between local investors and foreign
investors. Foreign investors will no longer be obliged 1o divest through the
public offering of shares and may simply transfer their equity to their local
pariners.

As an expression of Oovernment’s special drive to attract FDI, a Board of
Investment (BOI) is established in 1989 under Investment Board Act, 1989 to
encournge investmnent and to facilitate expeditious sanction and implementation
of projects. The Board provides all assistance and services for newly
sanctioned projects and existing industries in & package form under one roof
arrangement. The BO! supplants ax many as nine different agencies thal
include the Directomie of Industries, the Capital Invesiment Board (CIB), the
Sub-Committee of the CIB, the Bangladesh Licensing Board, the Industrial
Facilities Board the Hard Term Loan Committee, the Standard Committees of
the National Council for Industrial Development. '

In sddition. Bangladesh has adopted & more flexible immigration policy
along the lines of what the Newly Industrialized Countries (NICs) had done
much earlier o help attract mare FD1 into these countries. The amendments to
Bangladesh Citizenship (Temporary Provisions) Order 1971, are mmed at
‘liberalizing’ the provisions for granling citizenship rights and resident
facilities 1o those foreigners making investments, up lo cerlain limils n
Bangladesh and alao o secure an sdge in attracting foreign ivestors.

Palicy of 1991 : An open door palicy to provide
an impetus to FDT (o come into Bangladesh

The Government launched a new policy in 1991 to further liberalize its
already liberalized foreign investment policy. One of the important objectives
i 1o “encourage foreign investment in overall industrial development.™'” The
limit of equity participation by foreign investors has been rased to 100 per
cent as against 51 per cenl over the previous years. The foreign investors will
be allowed te employ workers of foreign nationals through the issuance of
work permits. Repatriation of 50 per cent of salary of the foreign workers and,
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ot time of departure, their savings and retirement benefits is allowed, Under
the new policy, the list of *discouraged” industrial sectors was abolished except
in seven reserved sectors, In case of joint veniures or industries sei up
independently by foreign investors, there will be no obligation 1o sell shares
through public issue of shares irrespective of the amount of pud up capital at
the initial stage, I1 foreign investors invest their repatnable dividends in the
industrics this will be considensd as new investment, '

Additonally, pew foreign exchange rules were declared on Jume 15,
19911 fior shimulating the inflow of foreign invesiment :

1. Tha ph.mh.lﬂ of mecunties on the Dhoka Siock El;i:hmy_-c [
foreigners and pon-resident Bangladeshis, provided that the money
used to purchase the shares was brought o the country through the
banking sysiem,

2. The remittance of profile oversens hy foreign companies [{except
wirlines, shipping firms, foreign hunks and msurance companics)
withow! the prior permission of the Central Bank (Bangladesh
Bank).

3. Borrowing abroad by both state and privalely osned companies with
the approval of the Board of lnvestosent (BO0), provided that the
rate of interest charged did not excesd London Inter-Bank Official
Rate (LIBOR) plus 2 per cent,

FORCES WHICH INFLUENCED
THE FORIGN DIRECT INVESTMENT POLICY CHANGES

Foreign Direct [ovestment Policy in Bangladesh has been [iberalizsd
gradually in reaction to forces operating in the investment chimate over lime,
The forces pressing for liberalization of FDI pelicy were both external and
internal to Bangladesh. As noted earlier, during the pre-independence period
there was fuvourable official attitudes towands FDI which attractad foreign
investors 1o invest mostly in West Pakistan partly due to the availshility of a
weell-developed infrastructure and an emerged entreprencurial class in contrast
to poor infrestructure and less entreprencurship in the erstwhile East Pakistan
(Bangladesh), The FDI infloas amd JWs were nol, however, insignificant here,
This section deals with the relative importance of external and internal
pressures in hringing about the liberalization of the FD1 eavironment e

independent Bangladesh,
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The Change in Grovernment

The change of the Govemnment of Banglulesh led to a change in the
official atptudes owands FII |'m-|:i|::|.'- The fall af the pnw:'ullx! Government
in August 1975 paved the way for a significant =hift i libkeralizng FDI policy.
However, the first Government relaxed it= stringent policy slightly by allowing
W5 between foreign firms and domestic investors at the time of the
announcement of the Revised Indusirial Policy of 1974, Dunng its fenure,
1975-B1, the successor regime speeded up of prvahization through JVs wath
foreign participation by sanouncing several libeml vestment! policics and
enscting the Foreign Private lavestmeni (Promolion and Protection) Act, 1980
and the Bangladesh Export Processing Authonty Zooes Act, 1980 through
Parliament which improved the investment eavironment i the country, The
liberalization of FDI policy pained momentum duning the regime which came
to power ia 1981, Under this reginse, 1982-91, many reles amnd repulations
were promulgaied and 4 wide mange of incentives was offered to streamline
efforis f0 make Bangladesh more atiractive fo foreign  invesiors. The
pernussion for the operation of wholly owned foreign firms provided an
impetus to FDI to come into Bangludesh. The Investment Board Act, 1989 and
the New Immigration Policy, 1989 were promulgated by Parliament which
were also looked upon as & confirmation of the Government™s positive attiiude
towards encouraging foreign investors.

Domestic Investors” Presure

Starting from 1973-74 there was increasing pressure from the local
private investors for an upward revision of the investment ceiling and for
allowing m larger mole of foreign nvestors, especially alliances between them.
1t is worth noding the reasons for and forces behind such pressure, ™ By 1974
the party men under the cover of political progection had eamed considerable
sums from domestic and import trading activities, including illegal ones such
as trade in contraband goods and smuggling jule and other experts across the
Indian border, and also illegally occupied abandoned progerics, huildings and
business firms of the Urdu-speaking Pokistamis, Those who had sccumilated
funds were pressing the Government to commmil iiseffl 1o a more substantial and
permadent rile for privale enferprise m the P T ol B.l.l.‘lﬂlullﬂﬁh- Later,
local investors those who had already invested pul continued pressure on the
Government to relax the policy and improve investment environment by
offering attractive incentive packages over the whole period.
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Competition Among Hest Countries, i.e, , Experience of Bangladesh

Ome of the most important exogenous forces thar induced the FDI policy
change was the disappointing expeniénce of the Government of Bangludesh in
volume of FDI term, compared wath other host countries. There was the
increassd disappointment of the Government with the relatively low volume of
FDI flowing to Bangladesh, It may be noted that FDI in Bangludesh acoounts
for less than hall of even one per cent of its GDP which s very low any
inlemational standards. As 8 resull, the Government made major break through
in its FD1 policy by taking lessons from other host countries to compete with
them i altracting foreign investors,

Foreign Investors" Pressure

Potential foreign investors were a powerful external pressure group who
plaved wviml role o influsscing the policy change of FDI by demonstrating
iheir reluctance te ipvest into Bangladesh due to the tougher stand of the first
Government regarding FDM. As noted earlier, the Industrial Investment Policy,
1973 of ihe Government o encourage FDIU with State-Orwmed Enterprises
(S0Es) only and with minonty equity did not meet & positive respomss from
foreign investors, Moreover, the provision of a mortonum on natiopalizaton
had coused fear among the potential foreign investors that all private
investmenis would necessanily be natiomalized after ten vears. With n view o
protect FDI and accond fair mmd equal treatment to foregn imvestors, e
Parliament passed several lows and regulations including the Foreign Private
Investment { Promotion and Probection) Act, 1980,

Donors" Priscriplion

Daonor agencies were the most strong exngenous forces that played great
rale to the FDI Pnln.j' rJil.n;l:. As mentioned above, the prossife fwr hihil'lg
the ceiling on privale investment exerted by the new nch within Banglwdesh
wii consstently supported by foreign aid sgencies. [ has been argued thar the
changes in FDI policy was prescribed by the donors in 1974, The IBRD#
(1974} repart on the First-Five Year Plan hod articulatesd ihe need to I.'IHHII'}'
policy on FD and was explicit aboul the advantages of promaoting FDI in
Bangladesh.

CONCLUSION

Foragn Investment Policy of Bangladesh has had & mary-gpo-round
character. Before independence FDI policy was completely liberal. After
independence, the Government took tough policy messures towards FDI, But
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with the pawage of time FDI policy wmed hack towards liberalisation.
Bangladesh made a number of significant changes in s overall policy
framework for atracting FDI. In order to allay the apprebensions of foreign
investors, the Foreign Private lovestment (Promotion and Protection) Act
1980, which was passed by Parliament, puarantees security to FDI in
Bangladesh. The Law is aleo really o break-through which ensures o fair and
equitable treatment with regard to indemnification, compensation, restitution
of other settlements similar to those as are accorded to n Bangladeshi citizen.
The provision for abolishing the ceiling for private investment, increasing the
limit of equity participation by foreign invesiors from 51 per cent 1o 100 per
cent, withdrawal of dispanity between local and foreign investors in providing
virious facilitics, tax holidays of five, seven and twelves vears (0 industries
depending on location, accelerated depreciation allowances, opening up the
country’s stock exchange to  foreign  investors, adoption of flexible
Imzmigration Policy. establishment of BO!, relaxation of tax upio 100 per cent
on expurt earnings of the industries, relaxation of foreign exchange repulation,
permission of profits repatnation withow! unnecessary intervention of the
Central Bank. are some basic policy measures of the Government palicy
regurding FDM.

The shift of FDI policy from tough to rih&pul provisions has had
relatively posative implications on FDI inflows which, in tum, have benefitted
the economy of Bangladesh. The history of FDI illustrates that the
liberalization of the policy was made gradually. FDI rose in accordance with
the relaxation of the regulation regarding FDI, although there was luciuating
trend due 1o political instability or go,
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wnd conditions for employment of foreign officers, expers and other emgloyees mecessary for
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watahlishevant of date-bank for the purposs. (o) Doing ssch otber scts wnd things s may he
meceadary for the perfiormince of the absove flanctinna
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fap the extent and the terrms and conditoss of foneggs loan end of suppliers credi; Gy
alloiment of land in the imbostria]l sress under the comtmal of, or Bsloaging o, e
Cvgrmmesd of & bocal suthosicy other then the Export Processing Some Authornty and the
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of eleciricily, pa mnd waler-aapply. &) Eme-lemit o piving connections of oll Kinds of
telecomnminications; fe) me-lmil for clesrng by the sustoma-suihontion of impsred
machinorigs, speras of mech machinerics and row malerishy (7 time-lima for suisg
clearsnce reganling esvimnmenl pollsfion: (g r-lFr facilities anel services that may be
reguired Eor speedy sziting up of sn indasry
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mich difficulty, snd wpon such spplcstion, the Boand shall endeavour 1o eatend ho the
gnbreproneer ooy aeseence, [0, The Board may, Tross Gmse W e, feduars he
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Srcnon [2 ¢ Derermination of lmport Ensitlement & 1. IT, sn imsdastry sl up in the privals
seclon, other than & levile industry or an ehastry falling within the jurisdiciion of the Bangladesh
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the Hoapd foe determanation of such royuly or feen; and the royally or fees delermimed by Lhe
B shalll be payuhle by the imbenry.

Secriom Jd - Duner of ocher concermed anihonner reganding an approved indiainial
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Savings Income Relationship
in a South Asian Country :
Bangladesh
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Abstract

I thds pirce af rescanch work sy hiroe asdicd abie S Raitig nf savings measueed (v e
af Gross Modonal Savimgs (G8) and thar of fecome mewmred dn ders of Giroas Mativnal
Frosturs (GNP of a selecred v dscowme countrics of the sorld gocardimg @0 the defainis
af the World Repeont 1002, The srlevind country from fen imcome groups (s Bangpladesh,
dher anuty inchules she pamern of savings raies and ihe rriodomship hevwesn the veer [
Jear change fm income witk thant of soviags ratimi. Further musdels are developed for ghe
savinga-iacome Arlaionship baied o co-ingegrsting  regrerrls and erre enerection
rischaalan called Engle-Cramper Ten Soge J50TS) apprich sl Hendry-type Gieneral i
Specific (G5 approach, It ks fosind har for Bangladeih the per capinn sivings adfan w0 s
Toryp rum growil path wery slewly fellowing the dionirbonce.

INTRODUCTION

The Keyenesian revolution led to the development of modemn income and
employment theory and it's basic building blocks. — The consumption
function, the saving function amd the investment schedule, — These functions
describe thal movements along the consumption and saving functions are
caused by changes in disposable income, all other things that influence
consumption and saving remaining same. Changes in one or more of the other
things will cause shifts in the consumption and saving functions. If saving is a
stahle function of income, then so is consumption, which is by far the largest
component of aggregate demand. Changes in the savings ratio have important
implications  for both output and employment. A govemnment wishing 1o
M. A, Rerasgus sl Muhsmmed Shofgqul lalam, Deperiment of Siatisics, BRepsbabs University,
Bangladesh.
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regulate aggregate demand must forecast the savings ratio in order lo set its
expenditure, taxes and inferest rates at levels compatible with the level af
aggregate demand it secks.

Thus study of savings behaviour plays a very important riole in the study
of economic phenomenon. With this end in view savings behaviour and the
savings income relationship have been studied for Bangladesh and Pakistan.

METHODOLOGY

Our empirical work is hased on time series data on savings and income
for 22 years from 1971 to 1992 obtained from the well known publication
World Table of different years including 1994, This Table is published by the
Socio-Feonomic Data Division of the World Bank International Economics
Depariment. We know that empirical work based on lime series dats assumes
that the underlying time series is stationary, Further it is very important to find
out if the relation between sconomic variables is true or spurious, So hefore
modeling savings-income relationship we check for stationanty of the two
sertes and then iest for spunousness of thewr relationship.

A popular past methed of attempling o overcome the problem of
spurious correlation has been to estimate relationships between the rates of
change of variahles rather than between their absolute levels. The effect of
locking at the rate of change in a vanahle is typically to remove any trend
clement. Thal is many non-stationary economic time series hecome stationary
when they are first-differenced. Unfortunately when attention 15 concentrated
hetween rates of change, there i« & real danger that valushle information on the
long run relationship hetween the levels of variables will be lost. Further the
disturbance term of the first differences equation will be autocorrelated,

To get rid of the above problem we apply the method of co-integration.
Two-time series are said 10 be co-integrated of order &b denoted by Clid,h)
if:

fi) They are both integrated of order o, 1.e., differenced d times before

the series becoms stationary.

fii) But there exists some linear combination of them that is integrated

of arder b < .

Co-integration is the statistical implication of the existence of & long-run
relationship between economic vanables, That is if twio sefies afe
co-integrated, the regression on the levels of two variables is meaningful (i.e..
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not spurious); and we do not lose any valuable long-term information, which
wiould resull if we were to use their first difference instead.

Testing for co-integration will be done by the Co-integrating Regression
Durbin-Watson (CRDW) test. In CRDW test we use the Durbin-Watson J
valee obtained from the Co-integrating Regression with the null hypothesis
d = O rather than the standard & = 2. Engle and Granger conclude that the
critical values 1o test the hypothesis that the true d = O are 0.511, 0386 and
.32 at | per cenl, 5 per cent and 10 per cent level of significance
respectively, Our Co-integration Regression models are described in equialions
land 2:

The first estimating model is based on the Keynesian absolute income
hypothesis, where it is postulated that saving is a function of income which we
wrile in the per-capita term &s :

C=a+pBCY,+ 1

Where, C5;, = Per - Capits Savings al time 1.

CY,; = Per- Capita Income at time r,

When two vanables are co-integrated, it shows there is long run
equilibrium relationship between the vanables. OF course, in the short run
there muy be disequilibnum. The Ermor Correction Mechanism (ECM) corrects
for disequilibrium. The error correcting model between savings and income
can be writlen as :

AS=f +PAY, + R0, +e 2

where £ denotes the first difference;- T, is the ooe period lagged value of
the residuals for equistion 1, the empirical estimate of the equilibrium error
term and £ 15 the error term with wsual properties, Thus ECM makes sound
sense since it implies that the lower (higher) is savings compared with its
equilibrium value relative to income the greater (smaller) will be the immediate
nse in savings. The value of savings is being corrected for the previous
disequilibnum error. Hence the term error correcting model. In the above
model /\Y, captures the shori-run disturhances in income whereas the
coefficient of error correction term ﬁr_, (F;) captures the adjustment towards
the long mun equilibnum, IF () is statistically significant, it tells what
proporiion of the equilibrium in savings in one period {vear) is corrected in the
next period.

In another approach 1o find & final preferred model we adopt the Hendry-

type general to specific methodology. From the guiset, starting with & peneral
chort-run mode! and testing down to a suitably passmonows finad model. Both
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Jong-run and short-run elasticities are estimated together in this approach.
Since we are dealing with annusl data we adopt a general model with uplo just
second order lags before starting our simplification ssarch, that is, we stari
with the following peneral model ; .
cs, =B+ P CY, + P CF .+ B CY 1.
+P, €Sy + B CSa+ U

But if the variables C5; and CY, are found 10 be co-integrated then shart
run relationship can be estimated in ECM form by adopting Hendry-type
General 1o Specific (GS) methodology. Further since we are dealing with
annual data we adopt o general model involving uplo two-year lags only, that
is, 2 model of the type

ACS, = i, + [ ﬁmﬂ""ﬁsﬂsﬂ"’ﬂl'ﬁﬂl 4,
+ B 8CY, + Py CY, 3 + U,

Using the selection criteria for regression models we shall finally obtain our
prefernad model between saving and income.

Finally to check for the stability of the parameters of the final model we
apply Chow-test (Gujarati, 1993), using the following test statistic.

- 1 1
Te ' - )+ Te) m+n-2K
e L [i‘::, lI||--’--—-‘|E-]—-—'| Friat 1a228)

F
T, + e

where, &.e'e’  are square of residuals from model estimated using full
sample, first sub-period sample and second gub-peniod mmple respectively. ng
and ny are the number of ohservations in the first sub-period and second sub-
period respectively and K is the pumber of stable regressors in the squation.

RESULTS AND DISCUSSION

Savings Rule

Percentage of savings with some olher varisbles for Bangladesh are given
Table 1. It shows that the total nationsi savings in real price goes up from
13.78 billions of Bangladeshi Taka in 1971 to Taka 65.43 billions in 1992,
thus represeating 4.75 limes increase over & period of 22 years. But the real
apgregate income increased from 316.22 hillions 1n 1971 1o 650.05 billions in
19412, that is, increased approximately two times dunng the same period,

Dunng the sudy penod, in Bangladesh, savings ratie roese from 2,82 per
cent during 1971-75 1o 8,86 per cent duning 1991-92, To test whether the
relationship is causal, i.e., changes in per-capita GNP lead to change in the
savinge ratio, the year to vear changes in per-capita GNP and savings ratio
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the savings ratin. The savings mtio rose in vears when per-capita GNP was
increasing in 1981, 84, 87, 90, 91 and 92 and fell in 1971, 76 when per-capita
GNP fell. Which suggest a casual relationship hetwoen per-capita GNP and
savings rtio during 80°s, But there are deviations from the relationship; in
1974, T8, 79, 82, 86, 88 and 89 when the per-capita GNP rose the savings
ratios fell and in 1973, 77, 80, B3 the per-capita GNP fell but the savings rtio
rose sharply, while in 1975 and 85 per-capita GNP fell but there was small
increase in the savings mtios, An explanation for these departures is that the
increass in per-capita GNP was brought by the increased borrowing, which
reduced savings ratios. The exceptions conflict with the consumption-
spreading type theories of the consumption function. If savings is for the
purpose of consumption-spreading, the savings rabio should fell with a
temnporary decline in per-capita GNP like that in 1975 and 1983, as people
maintain the previous level of consumption out of a lower income, and should
mot fall when per-capita GNP 15 rising at or above it's average rate &s in 1974,
78, 79, B2, 86, 88 and 1989, So we can infer that Keynes's hypothesis is not
supported by Bangladeshi data—the proportion of income saved did not
InCTeass &% per-CApila income rose.
TABLE |
Prrcaatage of Saviags with sume otber veriables for Bangladet

Eeal GNP Fes] GNE Bavinge Fiva Y early Chaags in Change un
Year| Bl Th. Ball. Te. Flaiva Avermges Swvangs T Paal Per-
(1eAT= 100y | (1987 = (0 = s R Hatin ® Capita Iocoms
1549} 316.22 1578 438 - -
1971 274,36 AR B e { | ~T1.47 =157
1973 27529 2064 10,77 1351 =237
1974 B AR 2.83 091 —5.4% a4
1978 k. J e e Aoy 127 1.51 0,3 =].%0
197 eg) =405 =2.51 3. TR N [
1977 3lv.e2 23,44 798 a9 =311
1978 35379 1062 101 -A.1% B33
1973 37455 9.R4 183 =138 5 a7
1540 LI R 8 14.73 KR 1.ER 1.3% -1.19
1941 417. 76 2600 .23 138 7.7
1942 440,41 1705 K7 —3. b k]
1583 Ak 10 25,43 573 185 = Y
| a4 4T .84 aT s 5% 0oy o
([F 5% 31375 21,73 591 5 50 .87 —21.08
| s 511,62 27.9% 5 4% .47 10 G
1947 51T 40 18 .56 71K L.TZ 1.84
LR Saad 14 Ja Bs ol 0,77 0,30
| T2 556 59 3050 560 i1, T4 0,3%
| G0 MY 5% G R 613 6.1 0.47 B
1991 613,63 4T BT 7 04 i.51 6%

Lo B0, 0 LA 10107 B Eh 1.4l 14l
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Model Building

Tnpufmmm:pinmwm‘iwilhlhtmudﬁﬂ;m{:&; first we
check for their siationarity by tatistical tests, thai ig, Dickey Fuller (DF) test.
Now 1o perform DF test for the time series CY, we calculate r (= Tau) siatistic
based on the following estimated regression.

ACY, = -160864.65 + 8334 T - 938 CS,
fm=(474)% (478" (4.78)°

R’ = 0583 dw = 2.08 (0A) F = 12.58*

Since the computed value of the Tau (1) statistic is —4.783 which is absolute
term is greater than its critical value ai 5 per cent level of significance (-3.60),
we conclude that the per-capita income series of Bangladesh is stationary,

Similarly to perform DF test for the time series data on per-capils savings
(CS,) following regression equation was estimated,

ACS, = 52497.45 + 2665 T- 1.44C5,,
t= (54T (548" (630)°
R = 726 dw = 2.08 (OA) F = 23.79*

From the estimated equation we see that the computed valie of Tau statistic is
=6.80 which also in ahsolute term exceeds the eritical value st 5 per cent level
of significance. Hence we conclude that the C5; series is stationary,

Since bodh CY; and CS; are stationary, we like o test whether the two
series follow stochastic or deterministic trend by comparing the F values of the
above two regressions with the crilical value 7.24 at 5 per cent level of
significance as computed by Dickey and Fuller (DF). As the F-valucs for the
above regressions exceeds the DF cnitical value hence we conclude that CS;
and QY ; seriex follow deterministic trend,

Since with a deterministic trend, variables can be made stationary by
including & time trend in any regression, we regress C5; on CY; including a
time trend in the regression equation, The estimated equation gives the
following results : % = 2322373 + 1165 T- 0078 O,

L r=(158)  (1.53)  (0.94) ;
R =0497 dw=279 (DA) F=945"
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As RZ < d according to Granger and Newhald we do not suspect that the
estimated regprescion suffers from spurious regression. Further the long run
MPS is about 7.8 per cent obtained from the model 3. This suggests the per-
capita savings adjusts to its long run growth path very slowly following a
disturbance.

Further to find the impact of short-run changes with the long-nun
behaviors a regression 15 ran with the first differences of C5; and CY; and one
period lagged value of the residuals U, from the shove savings income
function 3. The estimated regression equation is :

ACS, = 2.63 + 0,101 ACY,- 149 0,
L PEI09)  (169)  (695)°
R =029 F=2420% dw=190(04)

Froan the above estimated equation we see that the coefficient of A CY, is
significant at 10 percent level and the coefficient of lagged random error s
highly sigmificant.

Including the higher order lagged differences of CY; and CS; we get :

4 €5, = 2051 + 0.098 ACY, + 0.178ACY, - 1.41 ACS, , - 155 [,
= (0764) () (9 (Se6r (367"
R = 0.735 F = 10.4* dw = 1.58 (0A)

There 1= no problem of autncorrelation and overall regression is highly
significant. But it is to be noted that the examination of ‘r-ratio’ shows highly
insigmificant coefficient of o CY, and the coefficient of A CY, , is significant &t
7 per cent level. Further model 4 contains only three vanables and model 5 has
five varisbles. This model 4 15 more parsimonious equation. Hence we accept
ibe model 4 as our preferred model obtained by Engle-Granger two step
(EGTS) procedure. We, therefore, conclude that shom-run changes of income
in Bangladesh haz no impact on its savings pattern and cenl per cent
discropancy hetween the actual and the long-run value of savings is corrected
cach year. This bappened due to low long-run MPS and heavy dependency of
Bangladesh economy on foreign aid. To compute the value of Chow statistic
for the preferred EGTS model we divided our sample into two sub-periods and
used the sum of squares of residuals from two estimated models. The value
obtained from Chow statistic is 0.83] whereas the cntical value of F is 3,29
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with (3,15) degrees of freedom at § per cent level of significance. Hence we
accept the stability of parameters of the preferred EGTS model 4.

Now we shall wdopt the Hendry-type penemal o specific (GS)
methodology from the outset, starting with a general short-run model and
testing down o0 @ suitably pargmonions final model, Bul since ouar
co-inlegration analysis suggests that & long-nin relationship exists, we will be
ahle 10 express the short-run relationship in ECM form. Further as we are
dealing with annual data we adopt a general model involving up to two period
lags only. However, such a model can be represented into s second-order
ECM. We chall, therefore, estimate our general model in ECM form. This
yiebds :

]

ACS, = 11065 + .101ACY, + 1904CY,, + 321CY,, - 1.404CS, , - 1.35CS,,
re= (318 (1.25) (198 (335 (-532)* (335
R =0746 F=822" dw=172 (0A)

From the above estimates we observe that there is no problem of
sutocorrelation and the value of RT is satisfactory with overall regression
highly significant. But examination of the “f-ratios’ shows that only the
coefficient of ACY, is insignificant and that of ﬂﬁ;r variable i1& significant
st 10 per cent level. However, before we start omitting the variables from the
above equation we note that a special case of the general second order ECM is
a first order ECM of the type ACS, = B, + B, A CY, + B, CT,, + p, C5,, +
Mow estimiaied of such 4 model vields, :

ACS, = B54.06 + 0,200 ACY, + 0278 CY,, - 1.45 S, , 7
L= (334" (@76 (403 (-5.7T)"
R =0664 F=1118% dw=2.00(0A)

The value of F statistic shows thal overall regression is highly significant and
there is no auwtocorrelation. Further all the coefficients are highly significant.
Hence it 15 our prefesred model obtained by Hendry-type GS method. The
Chow statistic gives value 2.47, whereas with (4.13) degrees of freedom the
critical value of F is 3.20. Thus we may sccept the stability of parameters of
the preferred G5 model.

P

We now have two preferred models for the savings income relationship of
Bangladesh. Equation 4. i hased on Engle Granger Two Stage (EGTS)
procedure and equation 7 is hased on Hendry-type G5 approach. They are non-
neslad equations. 5o we shall not attempt to chooss between them. However
the two equations are in fact not at all dissimilar. More importantly EGTS and
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foature is that the savings ratio for Banglsdesh during 1971 to 1977 fluctusted
heavily. Most probably this happensd due v post independence unsishle
sutialion of the country. Further although there are some fluctuations, vel 6
general the rales of eaving show an upward irend beyond 1977, Negative rale
of saving in 1972 and 1976 primarily reveals the effect of indepeadence war of
1971 and sermous turbulent political situation of the country. Dunng 1971-75
the averge savings rale was 2.82 per cenl and similar savings mate was noted
during the next five years period 1975-80. Bul in the two five-vear periods of
BO's, there was increase in the saviogs ratio. Dunng 1981-85 the svernge mis
of sivings was 5.50 per cent, [t rose to 6,16 per cent dunng the penod 1986-
S0 and further to 8.86 per cont dunng 1991-92. This reveals a better saving
performance in the lder part of the 30°s s compared with ithe earlier part.
Heavy depeadency on foreign ald, aationalization of all the wdustnes afior
independence and inability o mobilize domestic resources wre the factores
meaponsible for week ecomomic performance of T0's. A beotler savings
performance of the economy dunng 1980°s reflects a policy change of the
governmeal &nd probably contains an element of recovery o & oormal soeio-
political level in lute 19707,

For Bangladesh C5; and CY; series follow deterministic trend. Variables
were msde staionary by including & me trend in the regression of C5; on CY,
The long-run MPS for Banglsdesh is ghout 7.8 per cent, which sugpesis the

per capits ssvings adjusts to its long run growth path very slewly following a
disturbance

From the EGTS model we conclude that shon-run changes of income in
Bangladesh has no impsct on its ssvings pattern and cenl per cent discrepancy
betwesn the actual and the loog-nin value of savings 8 correcied each year.
Perhaps this bappens due to low long-run MPS and heavy dependency of
Banglndesh economy on foreign aid. Further the two models for shori-run
relationship obtained by EGTS and Hendry-type G5 approachs are in fact not
il all dissirmilar. They lead e the squations with very similar lag strsctues,
fong-run effect being fully felt after just one year.



42 South Axian Studies

RIBLIOGRAPHY

Diskey, DA, snd Paller WA, "The Likelibood Raiie Simisiss for Auloregressive Tima
Sories withh 8 Unil Roal,® Esonemerrica, 1980, &9, |057.72.

Engle, B.F. end Oranger, €, "Co-integreation and Error Correction Repressmation,
Estimation snd Teaing,” Evonometrica, 1987, 86, 251.76,

Gujarals, I, N., Barde Econemerrics. MoGims Hill Baok Company. 1988,

Hendry, D. F. and Richard 1. F., “The Economelric Analysis of Econceic Time Serien,
Internaviomal Siasiical Review, 1983, Vod, 1 pp. 1183,

Tomas, B. L., larodectory Economeirics, Lomgrman, 1995



Economic Cooperation

Among SAARC Countries :
Challenges and Prospects

ARIF SULTAN

INTRODUCTION

Regional Tracding Blocs heve lately been nsing like mushrooms which is
ope of the significant features of the world-wide economic scenario today. One
of these is 12-Member European Economic Community {(EEC). Another s the
European Free Trade Association. On the other side of the Atlantic iz the
North Amenca Free Trade Agreement (NAFTA). In the Baluc Region, the
three newly independent states of Estonia, Latvia and Lithuania annoumnced
their intention o form & customs union modelled on the European Communily
in order to promote economic growth and trade. The free trade agreement
between Argenting, Brazl, Parsguay and Uruguay for common market has
also been apreed upon. The members of the Orpanisation of Afncan Unity
agrood to establish the Afncan Economic Commznity.

In Asia, the members of the Association of South-East Asian Nations
(ASEAM) hkewise l;mud on setling-up & regional commmon markel, Also, an
important trading bloc is emerging on the Pacific realm with Japan dominating
a set of countries,

It is expected that in the coming years there would be oul-throat
competition in the intermational markel. Regional economic integration has
therefore become the crying nesd of the hour, OF course, SAARC 12 a ray of
hope for the Developing Countries of South Asia. This region has a number of
significant factors which should help it to hbecome a strong economic hloc. It
has strategic location, nich agricultural resources, abundance of manpower and
goisd marked potential. Also, the megion is connecled with neighbournng
countries with road and ral links.

Arf Subam, Lecturer Bsonomics, Eniemationsl Inafiiuie of lelamés Eoonomics, [ntorpalicmal
lalamic University. lslamshsd.
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PROSPECTS OF ECONOMIC INTEGRATION

The SAARC has seven members. These are Bangladesh, Bhutan, India,
Maldives, Nepal, Pakistan and Sri Lanka, The region has o population of more
than 1,350 million people. This represenis more than 25 per cent of the entire
Warld's |'r|:|||1:|.|]l.'l:||:|-|1. The rEgIon [ow Ml‘:upﬁ.l & vasd ares of over 5 million
square kilometres which is quite mch in agricultiural resources in particular. On
the whiole the region belongs 1o the developing and under-developed couniries,
li is inhabited by relutively poor people. The volume of its exports is nearly 29
billion dollars, which sccounts for hardly 1 per ceént of worlds® exponis, while
it takes in around 37 billion dollers of imports,

Minpower Esources

Ancther argument that favours the econmomic cooperation of the South
Asian countnes relates 10 manpower., The most sotable “surplus’ of these
Lovwer Income Economies is “populstion.’ Bangledesh has s populstion of
0.6 million; Pakistan 115.8 million; Bbuten 1.5 million; Indiz B566.5
million; Maldives 221 million; Nepal 19.4 million, snd 5 Lanks 17.2
million, A pertinent question arises ; s this populsition & burden-on-resources
or & resources in its own nght? Ave the people of these countnes well-fed,
healthy and educated? Letl us have a ook af the hiteracy levels of thess
couminies, The pictire is like this ;: Bangladesh (35 per cent literacy ate),
Pakistan (35 per cent), Bhutan (38 per cent), India (48 per cent), Maldives (95
per cent), Mepal (26 per cent), and Sn Lanka (88 per cent). The statistics of
literacy rates show that most of the labour force in general and the population
of Maldives and Sni Lanka in particular is educatad and to some extent skilled.,
Indecd, population of any given country should be counted s & resource; but
if they are sick, underfed, illiterate and demoralized they become hiahilny.
Obwvicaisly, manpower resources of the region will be considersd as a strong
argument for economic integration because it is appropriste educated mnd
skilled.
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TABLE |1
Comparative Ficture of the Seuth Asisn Countries
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Adl the Figures sre for 1991 s otheraise indicated.

Source = Workd Drvelipenear Report [ 995,

Land Reources

It 15 stated that the countries of South Asia have vast land reserves. Since
lund is & factor of production, it may be used for increasing agricultural outpun
of the world in general and of South Asia in particular, Bangladesh comprises
of 144 thousand sg. km.. Bhutan 47 thousand =g, km.: India 3,288 thowsand
#. km.; Nepal 141 thousand sq. km.; Sn Lanka 66 thousand sq. km.; and,
Pakistan 786 thousand sq. km. The importance of Jand s s factor of
production is there, but for the poor countries, this reserve can sometimes
become a liability rather than an asset, Some of these countrics find themselves
inadequately prepared to defend their fronliers despile sacrifice of valuable
material resources on purchase of arms and ammunition from advanced
countnies. By benefitting from experiences of member countries, panticularly in
the field of agnculture the region could make better use of its land resources.
Land and climale of Bangladesh is suited for the production of jute, rice and
tea, Pakistan's land and weather conditions are favourable for wheat, cotton,
rice and sugar-cane. East Punjab province of India has eamed considerable
credit for itself for producing high yields of wheat per acre.
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TABLE 1

Sowlls Aslam Trade = Share of World Trade
AT Dnlilar

19Kk 19Ky

1. Woald Expors IEMINT Pt b
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3 SA Ewxporis st patal
4 BA Topeaits pEELLY R
Y % ool | .65 211

4 s ® oal 2 1.24 1.1l

Scasrce - JBRD, World Development Riegairr, |90,

The region can be linked with the principal arenes of communications,
by air, rail, road and sea with a linle effort. lis geographical location gives it
an over-riding edge over other regions.

Technological Comparison

The South Asian stales have achieved certain levels of technology. They
are at different levels of industnalisation. Tn this connection we might consider
the composition of the international trade of Pakistan, India, Bangladesh and
some other countries. The major exports of Pukistan are cotton, rice, leather
and sports goods, while its major imports are, machinery and engineenng
goods. [t means its exports are mainly agricultural products, How can you call
A country exporting agriculiural products as an indusirial country. Simalarly
placed are other (comparatively) mone advanced SAARC countries. Most of
the countries of the association are agro-hased except India which, has expors
of =emi-manufactured products as well. In technological advancement the
comentrics have ligged behingd ather countries.

Economic Structure of the Economies

Tahle 3 sheds light on the structural composition of economies of the
region. Bifurcation of GDP into iis consfifuentx, doublessly elucidates that in
almost all of the countries, agriculture is considered as the maindtay of the
cconomies. This sector's least contibution to GDP in any economy s not
pecounted for less than 30 per cent. In some countries of the region,
agriculivre s ke hack-bone of its economy, For instance, in Nepal, where it’s
share is aroumnd 60 per cent in GDP, Bhutan has also heavy reliance on
agriculture, i.e., 43 per cent 0 GOP. Intrinscally, the South Asian economaes
are still agro-hased, the magnitide of this sector in the respeclive econamiies
tonugeh dfosprpeu .nh!'hl:l}'. The =ervices sectmr also contrbutes 1'I'|.|!L\11'-'lt|:-' o D,
In the meost significant secior, in which nearly all the economies of the region
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are lugging behind 15 manufactuning and industry, Numerous reasons may be
singled oul as the causes of slow growth in these sectors. Lack of techmical
progress, shorages of capital nputs  and  insufficient  infrustroctural
development are considered us pre-requisites for industnal growth and
development. The remaining pre-requisite of industrialisation including
sbundance of raw matenal, asccess 1o market outlets amd availability of gant
markets within the region, and presence of adequately sducated, skilled and
low-cost labour force are invansble and ohviously available.

TABLE 3
s ributisn ol Gross Doan st Prasdicis
Frrtennnge)

Couniries Apriculiure Imnshrisary Mmnifac lufung Servicen
Hungladeeh 3o I o di
Bhutan 41 17 i 9
Endia Xl 17 1% 4]
Malidivgs

Mepal 50 [E] L] i
Pakiatan o i ir a8
Sr Lasks 7 5 14 4K

Soure : Warld Develapsend Brpory, J00,

Matural Resources

This region has great wealth in human and natural resources, which, if
fully utilised to the mutual benefit of all member countries, can make this
region one of the most dymamic economic forces in the world, It has &
population of more than one billion, almost equal to that of China and sbout
20 per cent of the world population. It is one of the biggest producers of
important agricultural crops such as wheat, nice, cotlon and jute, It has sizeable
mineral resources, such as coal, iron, chrome. and gypsum. Though an
importer of energy, it has vast oil and gas resources, The human reservoir of
skilled workers, managers, scientists, and technicians is impressive too, Most
of the region has a good system of-physical infrastructure in the shape of
roads, rail, sea, and wr links. The problem of language is minimal as English
is understoad and spoken all over the region.

Al present. in terms of intra-regional trade, around 47 per cent of exports
between them take place, while almost 58 per cent imports being traded,
Tough current volume of intra frade s quite huge but it may be enhanced by
some efforts. However, there is litthe chances of its improvement keeping in
view the status and structure of the concerned economies. A quile significant
improvement might possible if the countries of the region remove the harriors
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coming across the regional trade including restriction of trade and curtailing of
other custom duties. Additionally, as ap economic bloc it can exen some
influence in intermational marked,

Should the SAARC countnes, in the given circumstances, seck coonomic
cooperation? Can they form an economic bloc? Possibly, the South Asian
world can develop an economic bloc. The South Asian countries which enjoy
political coversignty must join hands 1o emerge as an economic bloc leading
tewards self-sustained growth of the region. Despite differences in language,
religion, moral and ideological grounds, racial stock and levels of economic
development, the rogion has 8 measure of homogeneity in outlook. This
denves from their geography, history and clash of cultures.

"Chances of success of regional cooperation are enhanced if the
participating couniries are reasonably homogeneous in regard to @

I. The level of already attained development and potential for

development.

Social and economic systems.

Gieneral development policies.

Legal and judicial sysiems.

Foreign policy.

Consequently, countries which are potentisl pariners in  regional
coopertion need 1o be identified on the basis of social, economic, and political
realitics, geography, culture, assurance concerming the safeguarding their
sovereignty and independence, and relations with foreign factors and interests,

.
3
4. Culture and langnisge,
5
o]

Intra-regional trade may also prove fruitful in terms of cost and henefits.
*Unit value realised by SAARC countries in their export o regional countries
were higher than those obtained from trading with the rest of the world,
especially in goods where freight cost was mgmificant. The examples, include,
expert of tea and raw jute by Bangladesh: refined sugar, black pepper, 1ron
ore, vamishes, powerloom fabncs exported by India: expont of cotton, cotton
thread for sewing, pig iron by Pakistan, and coconut ml by Sn Lanka. Wheat
wnmilled, cotion varm grey, and bleach imporisd by Bangladesh were cheaper
when imporied from regional sources a8 compared to the rest of the world,
India’s imports of butter oil, beans and peas. other crude vegelable materials,
inedibles, almonds, dates dry and pig iron were found cheaper from regional
sources, Similarly, bidh leaves, yam of coir, raw. jule cuttings. bags and sacks
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of jute and textile materials, and large cardamoms were found to be cheaper
than in the rest of the world, Not much different iz the sitetion respest of
Sn Lanka's imports of paper, misins, curranis, raw sugar, mica and essential
oils. The above facts make it sbundantly clear that there are good prospects of
expanding the intra-SAARC trade provided the needed lund irunsport and the
concomitant linkages are properly developed and, in sddition, the ohstructions
standing in the way of transit facilities, are removied,

TAELE 4
Percenings of Lidre-Hegional lnsports and Exports
im Tedal Trade of SAARC Coustries (1959)

Coustrics Imposis Expons
Inddia (A .80
Palizsian 1. J.pdd
Blangledesh 450 1,50
S¢1 Lanks A LI
Nepal 3430 24.00
Maldives & 40 6,60

Source : Dlence Journal, pp. B0

CHALLENGES

There also are some negative factors which might work against our
hypothesis, It is feared that there exist some economic and political rivalries
among the member states,

“There are serious political factors which continue to bedevil the
relationship among the member countries of the SAARC region. Among the
physical problems encountered in the region are ; In recent years mormel
border movement was not possible hetween Sri Lanka and India on sccount of
the known political problems. In fact, the car ferry service which links
Dhanushkodi in Indi and Talaimannar in Sn Lanka has heen suepended for
passenger as well as good traffic. India also has serious differences of opinion
with Bangladesh centring on its fear of the continued migration by people from
Bangladesh across the border to the Indian states of Assam, Meghalya, Tripura
and West Bengal. Further, of late, India developed serious difference with
Nepal which led to the suspension of transit facilities acearded by the fermer
1o the latter which caused hardships 1o the Nepalese people.

“But what hinders cooperation is the climate of swspicion and mistrust
between Indin and its neighbours. That is what makes trusi the indispensable
key 1o regional cooperation in South Asia. There are foar majer sources of
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mustruss. The Ffrst is the recent and earler history of this region, Second, the
great dispanty betwsen the size and the power poténiial of India on the one
hand and its peighbours on the other. Third, the explomation of thiz fear for
their own purposes by the extra-regronal powers. The founh 15 insufficient
inner coherence in some South Asian countries.

"Misperception among SAARC member countries can be realised by the
following facts, Ewven the smallest of India’s neighbours, Bhutan, in
negohisting a jomt hydropower development progect at Chukha, has quite
rightly wrested very favourable terms, and despite pressing Indian needs and
requests has hitherto declined further expansion of the project even on these
terms on the ground that & further project does not 6t its present prionitics. The
next smallest, Nepal, has even more resolutely resisted, until its own terms are
fully satisfied, joint projects proposed by [adia for the development of the
resoirces of nvers flowing into India from Nepal, 5o has Bangladesh, Success
or failure of such pegotistions in all three cases has depended upon the
customary dealings between buyers and =ellers; atinbuling them to the
dispanty between the negotintors is a clear case of misperception.

The Kashmir dispute has heen not only & senous security threat to the two
parties — Indin and Pakistan but has alio become o challenge 1o the entire
region of South Asia. Al present, “there are three dimensions 1o the problem :
first, pross viclaben of human nghts in Jammu and Kashimr by the forces of
Indian occupation: secondly, the fact that this human nghis situation s &
catse-related phenomenon, The fundamental sssue s Kashmin  people's
nutional movement for their nght of sell-determination under the United
MNations Resolutions; and finally, the threat to securily in South Asia posed by
this conflict which, if escalales, can spark off war in 2 region that houses over
u hillion people — over one-fifth of the human race @ a war that could even
resull o e use of neclear weapons in this populous region.,

Furthermore, “Bashmir has been the central issue between [ndia and
Pukistun and has been responssble for muoch of the tension, bittermess and
conflict  between the two major South Astan  countries  since  their
independence. Nl has led to three major wars between the two countries in the
past, one m 1947-48 and the other in 1965 and yel come more in 1971, The
thneut of war is not yet over, The main source of tenuon 8 over Kschmir,
Culy the sight of sclf-dederminafion, as enshnned in the resolutions of the
United Mations, could resolve the issue. U5, scholar notes 1 "The Kashmir
dispute, in particular, could hbecome the flashpoint of a conventional war that
cosild emcalate 0 the npuclear level.® The nexus between the unresolved
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Kashmir dispute and the possible nuclear confromiation between India mnd
Pakistan is a real one, which crates an alarming situation for the people of the
sub-continent, A nuclear holocaust could spell & real disaster fior the poople of
enlire South Asian regron besides [ndia and Pakistan,

Similarly, a number of chronic disputes continue between India snd
Pakistan since partition. *A host of other issucs between [ndia and Pakistan
such as the Siachin Glacier dispute, the Wuller Barrage issue, covert warfare,
escalating arms race and the absence of meamngful economic or political
codperation are, in fact, the off-shoots of the conflict in Kashmir. Kashmir has
been the root-cause of all the major problems between the two countries which
have boen following divergent foreign policy paths since their independence in
1947, This dispute has also been primanly responsible for ever-increasing
defence expenditures of the two countries, diverting their scarce resources
from other more vital sectors of their economies with many-fold consequences
for the domestic politics of the two countries,

Misperception, political nvalnes and overlapping interests of the
members of the SAARC, and disparity and inequality in size of the countries
have made the sscuny concems for esch member couniry &5 its op concern.
Expenditure of defence has become the bigpest head of current expenditure in
all the member countries in general and in paricilar in Indin, Pakistan and
Bangladesh. For instance, Bangladesh (expenditure on defence as per cent of
total expenditure equals 10.1), India (17 per cent) and Pakistan (27.9 per
cent). If friendship, tranguility, harmony and unanimity on ciitcal issues
among the member countriecs prevails, these resources cun be saved and
reallocated in some other areas of the economy which might be more
encourapes and profitable.

Disharmony on different political matters and overlagping iterests of the
member countries enforced them 1o allocate their precious chunk of resources
to safeguarding its sovereignty and independence. In general, almost all the
member countries specify more than 6 per cent of their expenditure on
defence, Pakistan, India and Bangladesh in particular spend huge sums of
money on defence spending. These resources can be transferred from and be
saved from wastage if the member countries devise policies and resolve
conflicts through consensus. These resources may further be utilised for
development and making SAARC a really efficient economic bloc.

CONCLUSION

Most of the SAARC countries heavily rely on agriculture sector as the
mainstay of their economies. More or less the structure of all the economies is
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same, 1.e., agro-hased economies. The halance of trade is only favourable for
India, while other countnes are facing sdverse balance of trade position.
Except Indim, all other ecomomies are exporting pomary and agro-hased
products. The potential of dhe region i terms of skilled and edocated
manperwer fesources, agricultural production. land reserves i= remarkable.
Drespite all these facts, the region is gnpped with misperceptions. historical
and post colonial border and  boundary  disputes. [T the  prevuiling
misperception and disputed terntorial issses are solved through consensus,
douhiless prospects for the emergence of SAARC 1z an economie bloc will not
be too far and 3 vain bope, Then, mtra-regional trade, joint-ventures and
efficient utilisation of all the resources may be streamlined.
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Fnreign Policy Motives
of U.S. Aid to Pakistan :
The Cold War Years

NAHEED ZIA KHAN

INTRODUCTION

In the 19505 Friedman wrote an article, whose argument, while never
forgotien, appears to have generated fresh appeal in recent years.! While
Friedman also discusses the effects of foreign aid on development, it is his
opinicn that the objectives of U5, foreign aid are mainly to further U5,
interests which is the pivotal point of this study. Throughout the Cold War,
U.5, Governmenis tended to give generously to countries whose allegiance
they wanted to buy. In 1985, Secretary of State, George Shultz, stated flatly
that “our rl:lrniﬂ'ﬂ. assrslance PrOgrumimes are vital to the schievement of our
foreign policy goals.™ Viewing the world as divided between two opposing
camps, U5, Government acted as if their country’s inberests were threatened
by any experiment that did oot emulate the U5, sconomic model. Any nation
seeking to alter its economic ground miles was reckonead by the ULS. policy
makers as in the other camp and thus an encmy. During the Cold War era,
LS. economic assistance was highly concentrated on a few governments' and
its distribution between recipient countries was not related 1o need.* Most aid
was wied 10 bolster politically allied governmenis.® This study's scope of
ingquiry is focused on the foreign policy motives of U5, aid to Pakistan. The
wnalysis is- carfiod oul in three parts. Part | explains the geopoliticsl
sagnificance of Pakistan in the siritegy of the Cold War. Part 1T gives some
relative measures of L5, foreign aid to Pakistan dunng the Cold War years,
Finally, Part 111 discusses the implications of politically manoeuvred wid for
developing countries like Pakistan.

Mabeed Fu Khan, Assslend Profesor, Deparineni of Ecopomscs, [slamis Usiversny,
Baluswulspur
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1
GEOPOLITICAL FERSPFECTIVE OF U.5. AID TO PAKISTAN

Insofar as Pakistan produces no significant industrial raw materials and
offers no considerable market for the high<echnology products, it has never
enjoyed very greal prominence in the strictly economic calculations of USAID
(US Agency or International Development). However, in 20 far as Pakistan
borders on the three largest states of the world, the former U.5.5.R., China
and [ndia, &5 well as the strategically crucial Persian Guif, its geopolitical
significance was enormous in the strategy of the Cold War. In this discussion,
un attempt has boen made o provide a background o this assertion,

(e years 1949 and 1950 were traumalic in the history of the Cold War.
The Soviet Union exploded its first atomic weapon. Most Americans derived
litthe reassurance from President Truman's avowal, in his announcement of the
event, that “ever since mtomic energy was first released by man, the eventual
development of this new force by other nations was o be expected. This
probability has always been taken into account by the U5, ** The Americans
realised that thesr supremacy of power had come to an end and they foresaw
that, as the years went by, the Soviet Union could affront and assail the West
more boldly. While Americans were adjusting to that nascent reality, China,
on whose co-operation the United States had counted for security in the
Pacific, fell before the tnumphant Communists, trained and armed by the
Soviet Union, swooped down upon South Korea, The American position n
Japan and the Philippines was threatened, and the value of their main naval and
air base i Okinawa depreciated,

Hence, the power struggle for world supremacy became primanly an
inter-continental strufgle between the U.S. and the former Soviet Union. Any
Sowviet plans to expand on the Western flank were stemmed by the U.5. with
the formation of the military bloc of the North Atlantic Treaty Organisation
(NATO) in 1949, The extended chain of Amencan bases and garrisons from
the Aleatian Islands to the Philippines imilarly blocked the threat of
expansion by Soviet Union or its ally China into the sphere of the Pacific
Ocean, In the North the senes of mdar delection lines across Canada were
intendsd to serve the same function, Only the Souwthern flank. by its physical
and political fragmentation, indicated a number of loopholes vulnemble from
the interior. From west to east these loopholes are the Straits of Dardanelles
and the Bosphorus, the Persian Gulf, and the Indus low-lands and the passes
which conmect them 1o Central Asia.
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After the Second World War the Soviet Union had acquired access 1o the
Mediterranean Sea, but the subsequent defection of Yugoslavia was a greal
blow to her strategy and it accenmuated the eritical importance of the Siraits.
Any possibility of effective penetration by the Soviet Union was also vitiated
when Turkey and Greece joined NATO, Subsoquently, the Middle East Treaty
Organisation commonly known as the Baghdad Pact (and lnter as the Central
Treaty Organisation, CENTO) was formed.” It allied Brtain with Turkey, lrag
and Iran (and later Pakestan) and was supported by the U.5, as it was meand o
serve as & military cordon slong the borders of the Soviet Union in South West
Asia. The Pact insulated the Persian Gulfl and extended NATO's influence
farther east. The fourth loophole wis the Indus Valley., Here, the gap hebween
the Soviet transport network and Pakistan's road system was only about a
hundred miles. I strategic and political considerations demanded it, an aircrfi
over the aurrow Wakhan range could quickly bring hostile forces to the very
centre of army and civil power in Pakistan, Rawalpindi. It was a very similar
hypothetical threat that led the Brtish to fortify the porth-west frontier of India
at the end of last century.® Similar consideralions might have caused ithe
Amencans to include Pakistan in the chain of hases allied w Western powers
and extending along the southern Soviet periphery. Though airpower and
hallistic mussiles had greatly reduced dependence on these bases, it 18 doubtful
if they could have been climinated aliogether, Further, the Afghan War finally
proved in the 80s' that Pakistan always remained a critical anca in the strategy
of the Cold War, Indeed, the following substantial evidence supporis this
OPInIGA.

Even before the creation of Pakistan, the U5, Secretury of Stale, George
Muarshall {the srchitect of the Marshall Plan), in a memomndum o Presdent
Truman on July 7. 1947, refermng o Pakistan said, “Pakistan with a
population of seventy million persons, will be the largest Muslim couniry in
the world and will occupy one of the most strategic areas i the world, ™
Further, as early as March 1948, it had been poted m an influential Amencan
journal, *We must realise what Britain and Russia have always understood:
that the Eastern Mediterranean hasin and the Middle East countnes bordenng
it are pariz of one political complex. This comples now exlends as far as
Pakistan: and & new line from Karachi north to Kabul must enter into the
calculations of Washingion as it bas for many years into those of Moscow and
Lomdon. *"® Socm after, in December 1948, the Troman Admunistrmtion set up
the Foreign Assistance Correlation Commitiee which consisted of sepior
reprezentatives of the state and defence departments and the Economic
Co-operation Admimstration. The Commuttee believed that, in the context of
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United State’s strategic plans the geographic location and termain of a country
wis an important military eritenson for the identification of prospective
recipients of wd."' And, in & memorandum dated March 24, 1949, the 1.5,
Joant Chiets of Staff highlighted the importance of Pakistan and Afghanistan
and the Karachi-Lahore area as vital for meeting the hasic strategic objectives
of the region.'? Truman himself, in his report to Congress, expressed the view
that “Pakistan’s friendship for the West may become an important factor in
giving stability to the Near East. At the same fime Pakistan i a valuable ally
in South Asia because of its strategic location on the Indian Ocean and jis
control of land passes from Central Asia,*"

Indeed, with a population of 76 million and an army of about 200,000,
Pakistan offered obvious advantages from the standpoint of regional defence in
the Middle East and Southern Asii. lts troops included some of the most
famous regiments of the old Britich Indian army: its borders included the
Khyber Pass, the historic invasion route of the Indian Subcontinent. Most
importanily, John Foster Dulles, Eisenhower's Secretary of State believed that
Islam-oriented Pakistan was  psychologically best suited o oppose
Communism. As he noted, the “stroag spiritual faith and martial spirit of the
people make them a dependable bulwark agains “Communism,*' an
observation which, about three decades later was (o hecome the most effective
emotional instrument to manipulate in the strategy of the Afghan War,

FOREIGN AID TO PAKISTAN : THE U.S, CONTRIBUTION
1951 To 1958

The regressed evidence concerning the total commitments of major
donors is given in Table I. These figures are the aggregate magnitudes of the
gross Mows of various kinds of loans and grants until the end of 1988, The
United States appears to be the largest source of foreign aid the Pakistan,
share of 26,3 per cent for the period between July 1951 o June 1985 In the
1950%, over tow-thirds of all economic mssistance was from the U.5.; this
share fell to a litlle over a half in the 19605, and it was considerably less
during 1971-77. The relative fall is the U.5, sid to Pakistan continued wntil
alter the Soviel invasion of Afghanistan in 1979, The Carter Administrition
then offered Pakistan US $402 mullion in economic and military assistance.
This offer was rejected on the grounds that it was not worth the price that
Pakistan would have to pay in terms of its relations with the Soviet Union, ¥
Later the Reagan Admunistration’s offer of a five-year package of military and
econoamic asmstance wiis sccepled by the Government of Pakistan, '*
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TABLE |
Foreign Aid : Commitments
Pakistan : July 1951 (o June 1988
£ . il Ageiy Absolute Value 53 Millinn) | Share of Towml Ald (Perormagel
Loan | Grast | Towl | Losn | Grem 1 Total
1. Conssrtium
fap  Aluiwlaleral TRAD (M} A, T mA&].TO doEw .0 2533
b Bildurrel
Beelggitern 74,50 o000 T3S0 30 i, o (%2
Camada RG0S0 47440 133530 138 B2 407
Frunce FRS0 000 EW050 3,50 i, 261
Germany PRS00 THI0 IA1E I f10 i, 4.8
haly 545.10 o0 500 215 i, .
Japan IR4100 44300 2000 0 TIT A7 6,90
Metharlands 2HTI0 14160 I9RSD Lol 1.5 £.22
Mew Zinland T R R T L 1,05 R f,in
Norwsy 00 15900 16600 0,03 .08 i, 54
Sweden eA  TIED  RASD 0,04 1.0 29
Switreriand 530 IR0A 13RI 037 .50 4]
UK. 12730 $35.0 174050 &7 679 5.29
[TE¥Y S4R.00 1IT5A0 RETATD  I0AT 4184 26,54
1. MNos-Consarthes ATHB4 EAL 40 eI (EAD 119 LE.L
Tuotal (§ & Th 15439 Trd7 EuRE [k 8] 10 |0

Spirce @ "Fakintan Economse Survey,” [98E-F9, Soasanval Suppsiemeal, pp- 180- 199,

TABLE 2
L5, Economic Assistance ; Top Seven Regipients
1981 - 1945
(USE Million)
Mo, Country Dosnation
I.  Egypt 5.444.10
2. larmel 5.215.00
i. El Salvador 1286, 10
4, Pakistan 1,153.70
5. Turkey 1. 103,50
. Ireillin I.084. 80
7. Bangladesh #57.30

Sowsfee | DALY Ajpency foF adermasdloial (Dvvwclgwmcid, Casigdvaorondl Preaciihabos Flacal Fear
THAT, Main Valime, Pars [ end 11

Mol ; Ecomomic Assistance inchedes, Ecopomic Suppoat Fand, PL 451 Food A, Peace
Corps and Imemational Marcotice Comirol.
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Figures in Table 2 show that Pakistan then became the fourth largest recipient
of U5, cconomic assistance after Egypl, Israel und E1 Salvador. As mentioned
shove, the U5, Government’s motive hehind this new initiative was political.
The principal aim &f that time wis to give Pakistan confidence in its external
security, infernal stability and conventional military forces to enahle it 1o stand
up to Soviel pressure from Afghanisian,

By June 1988, Pakistan received commitments of a little over US% 33
hillions of nominal asd. These inflows are composed of bath grants and loans
given in number of different forms and with & variety of conditions on the use
of resources and repayment, As listad in Table 3, between 1951 snd 1938
roughly 23 per cent of the total axd committed 10 Pakistan was in the form of
grants while the rest consisied of different forms of loans. Thus, only a part of
the ssistunce given to Pakistan was actually in the form of outright grants,
Further, there have been notable shifts in the composition of grants and loans
between different periods, Table 3 lists the composition of the nominal inflow
of all external assistance in four sub-perinds. These sub-periods have been
devised in line with the shifis in Pakistan Government's economic policy,

TABLE 1
Foreign Aid Commitments : Composition
Pukistan : 195] - 1988

Mo, Period Percentage Share
Percenmpe of Tetal Aid Clrmms Laknin
| 1951 - 58 2.8 &1.00 3%.00
r B 193K - &8 16,50 13m0 67.00
. 1969 - TH I2.00 i1.00 HAL
4, 197K - k8 &0, 1K) 13,00 TV
I -4 195] - KK 100,00 23,00 7700

Sowrce :  “Pakistan Economic Survey, I¥ER-BY,” Siarudival Sapplomeni, pp. [H3-01.

At first smight, the periodic record of different forms of aid flows to
Pakistan, as given in Table 3, is very revealing. The fact that the figures have
been compiled from a single source makes them particularly significant in
indicating basic trends, During 1951-58, out of the tofal economic asistance
&1 per cent was in the form of grants while the rest was composad of loans. In
the next period, 1958-69, grants declined o 33 per cent while the volume of
loans increased 1o 67 per cent, It is perhaps indelicate but not tetally unfair to
suggest that grants decreased once Pakistan's alignment with the U.S.,
scceplance of U5, military asd and membership in CENTO were assured. The
susprcion 15 further reinforced by the aid figures for the later two periods. In
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the third period. 1969-78, the amount of grants fell to the lowest level of 12
per cent of the total while the amount of loans fumped o the highest level of
88 per cent of the total commitment for this period. The last period, 197588,
the peak years of the Cold War with indirect but significant involvement of
Pakistan, witnessed u favourable change in the composition of grants and
loans, the proportion being 23 and 77 per cent respectively,

COLD WAR POOR ALLIES OF U.S.: DEVELOPMENT
AND THE LEGACY

How was this development aid spent? During the 1950s and 19605,
much of it went to install infrastructure (power plants, transportation,
commumeation and the like) benefiting mainly businessmen, landlords, and
others in an economic position to take advantage of such facilities. In the late
19705 and 1980s, the trend has been toward semaller-scale projects, including
agricultural credit programmes and the development of small and medium-
aied businesses, But even these smaller-scale projects failed 1o reach the vast
majonty of the poor, The Development Committee of the World Bank and the
IMF conceded that *rirnl development programmes have usially been unabls
to benefit “the poorest of the poor’, Le, the bowest 20 per cent or 5o of the
rurn] income distribadion, " 17

While the poor in developing countries may not be the chicf bencficiaries
of -AID's  development wssistance projects, one group that did  benefit
handsomely includes the LS. corporations and universities that got AID's
contracts, Under the ULS, law. its economic assistance is “tied”, meaning that
any imported goods and services paid for with U5, aid funds must come from
the United States, even if they could he purchased more cheaply from
elsewhere. In FY 1984, 20 US corporations and universities received over
$159 million in AID's funds,’ equal to almost hall of US development
issistance o Sub-Saharn Africa that year, 1®

Due to the unavailability of data on military assistance to Pakistan,
this study has only wtilised the data on ecomomic assistance. However,
overwhelming importance of military assistance can be inferred from the Fact
ithat in 20 years to 1985 since the end of World War Second U5, ald provibed
more than $47 hillon worth of miliary equipment and traimng to the
developing countries, u substantial portion of which went 1o military controlled
governments.®! The U.S.. no doubt, has the dubious distinction of heing the
world's largest donor of military arms to the developing workd 1!
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As for Pakistan, it is legitimate 0 conclude that U.S. mililary and
economic assistance made General Zia-ul-Hag's military rule over Pakistan the
‘longest eves” im the country's history. Lacking any clam for politcal
legitimacy, Zia's military dictatorship decided 1o justify its attempt to
perpeiwaie its rale by & new claim; namely that it hed 8 mis=ion (0 creale an
Islamic ecopomy and polity in Pakistan, Since Soviel troops were in
Afghanistan in the 19808, the U5, supported Zia's [elamising malitary regime,
Zia used Pakistan's willingness to act a8 & “conduit’ for military and economic
ald te the Afghan Muyfahedin o develop & complex malitary and economic
relationship with the United States. Between 1977 und 1988, the number of
military persopnel in Pakistan rose manyfold. Zia's regime cormapled snd
destroyed the key institutions of Pakistan, The 1980s witnessed the presence of
Lia's men in the judicial, legislative, administrative and executive bodies.
With such persons s0 deeply entrenched, the challenge for any democratically
elected Government of Pakistan working o overcome the Zia's legacy and
fight under-development and poverty is made incaleulably more difficult. ™

Finally, Foreign Palicy medives of LS. foreign aid programmes are only
tip of the iceberg. Over and above the AID's performance, through numerous
other overt channels (nof to mention the covent ones, like the CIA), the US
Government suppors governments of 1is choosing, often in ways diametncally
opposed to the interests of the developing countries. For example, the Expor-
Impirrt Bank (EXIM) and the Commaodity Credit Corporation (CCC) can have
a greafer impact on the economy and policies of the developing countries than
official U.5. foreign aid. In a typical vear, these two agencies alone channel
aboul one and one-half times as much U.5. Governmenl =supor o the
developing world ax the Ecomomuc Support Fund and development assistance
portion of U.S. aid combined.®™ Further, the International Monetary Fund
{IMF} has become decisive in recent years in delermining who can afford 1o
spend on what in many developing countries. The United States holds the
largest voting block and an effective veto in this “lender of last resort®.
Another overt aid channel | wall like to mention is the World Bank. Although
technically multilateral, the United States i= unmistakably the Bank's most
powerful member, wielding 20 per cent of the votes and appointing the Bank's
Pressdent.

Moral : In & world of sheer inlerests the resources channeled through the
powerful have the remote chance of putting the house of powerless in order.
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Incomplete Partition Process :
Kashmir and Self-Determination

MASOOD HASAN

Alastair Lamb in his book Kathmir has established beyond doubt that
when Indian troops landed ut Badgum Airport, Snnagar on October 27, 1947
al 9 am. they were landing not on Indian terntory bt on independent Jammu
and Kashmir State. Bath V. P. Menoa and Mahajpan (Jammu and Kashmir
Prime Minister) travellsd by mir from New Delhi to Jammuo at 10 a.m. on
Cetober 27, 1947, Mahamja Han Singh was enroute sf that time in & car
burween Srinagar and Jammu, The Instrument of Accession was signed in the
aftermoon of Ociober 27, 1947 and the Mahampa's letter to Mounihatten asking
for military md came thereafter — which was obviously signed under duress.
The Indian troops landing st Badgsm found that the Patiala Forces had already
reached there, These forces were there since October 17, 1947, The crossang al
Dl by the tribals was on October 22, 1947, Without gomng into details of
Mounthatten's perfidious mole and his message to the Punjabh Govemaor to
*eliminate salient” and the August 8 - 12, 1947 fiddling of the Radcliffe Award
it is clear that over the years Indian merciless oppression in Jammu and
Kashmir has in the words of former Indian Foreign Secretary Ram Das Sathe
that he did nod know of any Kashmiri who wanted India in Kashmir. Dixit said
“Indis has lost its grip over Jammu and Kushmir.” Add to this what Justice
Tarkunde, Lord Avebury, Kuldip Nayar, London Economist or Statesman of
Incdia have to say, [t all adds up io the need for vacation of Indian occupation
to be followed by a plebiscite under UN supervision. This in no way goes
against the Simla Agresment.

Comparisons with Camp David (Egypt, lsrael, PLO) is hardly relevant
when there are over half & million Tndian troops — about one for cach ten of
the population! The Kashmins have not heen displaced. They are yet there
living in their homes and are being butchered through force of arms apart from
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other unspeakahle crimes, Indian cruelties ane common everywhere. India has
heen killing its own people in the Punjab and Assam provinces,

To complete the process of partition there is a nght course which needs o
reach its Iogical conclusion on the hans of the approach of Pandit Nehru to the
UN. The Berlin wall was demolished after so many years. One day North and
South Korea would became one state. Bangladesh facing acute problems with
India, it appears that Bangladesh would wltimately make a move for close
relations with Pakistan.

There are 45 Tehsils of which 35 are Muslim, 9 Hindu and | Buddhist,
Hindus are in a majority in the tehsils of Bhadarwah, Jammu, Akhnur. Samba,
Udhampur, Ramnagar, Kathua, Basoli and Jasmergarh. The Buddhists are -t
per cent of Ladakh Tehsil, Muslims 12 per cent. The Mushms are i a
majority of the rest 35 Tehsils, This includes Skardu Tehsil 100 per cent and
Kargil Tehsil 84 per cent.

Crver the years it appears India tried to bring about demographic changes.
While at partition 80 per cent of the entire population in Indian held Jammu
and Kashmir were Muslims in 1967 it appears 1o be 67 per cent and in 1981,
63 per cent,

Mo solution of Kashmir could he either reached without the consent of the
people of Jammu and Kashmir as envisaged in the Resolutions of the United
MNations which pledged o the Kashmiris the nght of self-dehmutation. The
Indians could raize their image by implementing those Resolutions. That is the
only rightful course for India for re-building its image in the community of
natpns.

A satisfactory settlement would also make nuclear non-proliferation a
musch simpler proposition, something that Pakistan is committed to on & panty
hasis with India.

Failure of the new government to push ahead in this direction will mean
ditching almost the last chance that exists for anything near a satisfactory
compromise, The happenings at Hazrat Bal indicate clearly Indian designs and
if allowed to procecd what the shape of things to come will be. We nead to
understand that despite what the West have to say, their actions are usually
directed against the Muslim world. This should help to increase our resolve to
do what is morally right. To except a handful of Mufahideen to face the might
of the Indian military for o long can only mean all Kashmaris are Mujakideen

themselves! Let ws nod faal them.
Bowirce - The Mustio, Uktober 29, 1993
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We need (o ook at the demogruphic recond. The tihle below indicates the
population by Jammu and Kashmir Tehsils a1 Partition.

Dhistribution of Populstsn by st and Tehasls
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Book Review

Huofeez Malik, Domestic Determinations of
Sovier Foreign Policy rowards

South Asla and the Middle East,
MMacmillars, 1990, Price Rz, 2570,

Hafeez Malik has gathered seventeen extensive rescarch pieces and has
shaped them into a book with a titie: Domestic Determinations of Fovier
Foreign Policy Towards South Asia and the Middle Eavi, These contnbutions
are from eminent scholars from U.S.A., Soviet Union, and Britain.

In their assessments, the scholars have shown a general agreement on the
idea that the Soviet Unjon would nol only maintain but also increase il
interest in South Asia and the Middle East. This was what was the Soviet
thinking just hefore its collapse. But this line could be defended and it could
well be argued that the interest of Russia would be on the increase in these
rlzli.-nu.u dﬂﬂ'lilt; latest ﬂll.l'ijlﬂ in Kussa,

It has heen alledged that there happens to be a considerable ambivalence
in the Russian attitude in respect of its policy in these regions. But the hard
reality is that Russis would not present its policy crudally. The sophistication
in its approach has lent the scholars to describe it as ambivalent.

Soviet Univn was the fifth larpest Muslim stale with a population of 43
million Muslims. After the independence of the lslamic Republics of Central
Asia, the Commonwealth of Independent States has asumed a new role. The
analysis and the conclusions drawn are relevant and most significant for
understanding the mew Rusaan policy towards South Asia and the Middle
East. Russia had developed keen interests in these regions, It is natural to
expect that the Muslim population of Central Asian States would re-establish
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and consolidate i relations with the people who share common faith. These
stales have made a pumber of strides in this direction of their independence,

These articles provide rich material for understanding the Russian mind,
past as well s present, with & view o charter & course of sction o build
relations with Russin, Pakistan has shown Ll towands the West, bui it might
like to learn of the new opportunities in Russia for strengthening its ties with
that state and may like to review some of its assumplions on which it has hased
its policy in the past which it pursued for so long. This study may offer that
possibility. The past may help guide Pakistan's extemal outlook in this
direction which could mark a fresh start.

Prof. D, M. Aslam Qureshi



Statements
SOUTH ASIAN REGIONAL COOPERATION

January to June, 1995

SMRC INAUGURATED IN DHARA
Dhaka, Bangladesh @ Januwary 2, 1995,

The SAARC Meteorological Rescarch Cenire (SMRC), established in
Dhaka was formally insugurated by Begum Khaleda Zia, Prime Minister of
Bangladesh and Chairperson of SAARC on January 2, 1993,

In her inaugural address, the Chairperson stressed the nead (o strengthen
regional cooperation amongst SAARC member states and said that climate
condition is related to life and livelihood of the people and that meteorologists
shoul  work in concert for their welfare and development, She emphasised the
importance of meteorologist scientists and said that they bave a special role to
play in tackling natural disasters. increasing agriculiural production, ensunng
safety in communication and air-travel, industrialisation and conservation of
the environment.

Director SAARC Secretariat, Tahir lghal Buit presented o message of the
Secretary-General af the inaugural ceremony.

The Centre will concentrate primanly on the research aspects of weather
forecasting and monitoring rather than the operational aspects of the medium
and long-range forecasting. The responsibalities af the Centre would include
undertaking research  relevant to  weather prediction and compiling
climatological mformation.

In sddition o moenitoring special weather phenomena, developing a
networking system among the member countries, would also receive prionty in
its work. SMRC has a Government Board comprising 8 representative from
each member state. The Director of the centre. M.H Khan Chowdhury from

Bangladesh is the Member Secretary of the Board.

These Stsdemens have buan propsred by Syed Banm Hasle, Fabistin Sy Contre, Univeniaty
ol the Pusgabe, (usaideic dpam Campus, Labwirg
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TECHNICAL COMMITTEE ON ENVIRONMENT MEETS
[slamabad, Pukistan : January 4 — 5, 1995,

The second meeting of the Technical Commiltee on Environment was
held in Islamabad on January 4-5, 1995, The meeting was inaugurated by
National Assembly Member, and Chairman of Pakistan Environmental
Protection Council, Asif Ali Zardari. Representatives from all member stales
participated at the meeting. SAARC Secretariol was represented by Director,
Humayun A. Kamal.

The Committes recalled that iis firsi mecling had examined in depth the
rocommendations of the ‘Regional Study on Greenhouse Effect and ils Impact
on the Region” and had decided on certain modalities for their implementation
by member states. [t noded that this was an evolving issue, including means of
sharing information for concerted action, where neaded.

The Commiiiee recommended that a workshop be convened lo exchange
information and formulate & collective position by member states prior to the

Conference of the Parties on Framework Convention on Climate Change inn
Berlin. 1t also emphasised the urgent need (o establish & networking spproach

through identified aodal points/insttutions inn esch member country so that
they may interact and share data and research matenial for mutual benefit, The
Committee underiook an evaluation of its funchioniog since inception and
poted that this Technkcal Commitiee was establishad in January 1993 amnd only
b meetings had been held, It was therelfore of the view that an evalustion of
the functioning of the Commitice was premature, It also noded thet several
important initistives of crucial importance w0 the member states have been
tuken in the areas covered by the Commitios, which would be Cammied oul in

the coming yeirs.

Since the establishment of the Committee, shori-term sclivilies covering
topacs such as approaches o environmental legislations, regulations and
standdards in SAARC countries, rchabilitation of degraded lands, and wetlands
assessment and management exchange of information and discussion on issues
before the conference on UN Framework Convention on Climatic Change have
been held,

The Committee formulated its Calendar of Activities for 199596 which
included seven activities covenng areas such  as climate change and
enhancement of environmental awareness, environmental legislation and its
management, wildlife management, women in sustainahle development, and
urban air gualicty.
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NINTH MEETING OF CSFRF
Colombo, 5 Lanks @ January 24, 1995,

The ninth meeting off the Couancil for SAARC Fund for Regional
Projects {CSFRP) was held in Colombo, Sri Lanka on January 24, 1995, The
meeting was altended by all the member states. Director, Tahir Ighal Bui
epresented the SAARC Secretariat, The General Manager of Nepal Industrial
Development Corporation, M.P. Ghimire, who is the current Chairman of the
Council presided over the meeting.

The Council approved the minutes of its eighth meeting and reviewed in
detail, the progress made in completing the various feasibility studies which
were approved earlier. 1t also examined the status of identifying sponsors for
the studies which have been completed. Afler defailed discussions, it was
decided that henceforth, preparation of feasibility studies would be assigned
after identifying spoasors for those projects. The next meeting of the Council
will be held in Pakistan in August 1995,

ACTIVITIES FINANCED UNDER SAARC - JAPAN
SPECIAL FUND

Colombo, Sri Lanka : January 24 — 16, 1995,
Seminar on Pottery and Ceramic Products

A Seminar on Pottery and Ceramic Products in the SAARC region wis
held in Colombo on January 24 — 26, 1995 Delegates from Bangladesh,
Bhutan, Maldives, Nepal, Pakistan and Sri Lanka participated in the seminas.

Minister of Livestock Development and Rural Industnes of Sn Lanka, 5.
Thondaman insugurated the seminar. In his inaugural address, the Minister
highlighted the need to develop the pottery and ceramic indusiry at the rural
level where technological development was minimal and the strong traditionsl
techniques maintained by the rural potter continue to exist. He added that the
seminar would provid a valuable oppontunity to share the vast knowledge and
experiences found in the region, which dates back to over a few thousand

VERrE.

The three-day seminar provided the participants a valuable forum 1o
discuss the problems faced by the craftsmen engaged in the field of pottery and
cernmic products and to focus attention on the traditions, materials, tools
technology of production, art and design, social economic factors and the
mmarkef.
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The participants were able to gather information oa the institutions in
SAARC countrics that are engaped in design development, training and
reszarch in the field of handicraifis and wodusiral design. They were also able
io shuly the sctivities, specialities and capahilities of thess institutions in
relation to areas of design development, ftechnological exchange and skill
development.

The semunar provided encouragement o designers and master crafismen
in promoting design  development, ressarch aclivities, publizh research
achisvements snd exchange thess publications for mutus]l benefits. [t alzo
inspired them o achieve self-relinnce in this field.

Workshop on Distance Education

A SAARC Workshop on Distance Education was organised af the Allama
igbal Open University in Isiamabad on 27—29 March, 1995, Delegales from
Bhutan, Maldives, Nepal, Pakistan and 5ri Lanka participated at the
workshop. The participating couniries presenfed their country repons and
thematic reports  on relevant  subjecis. The workshop made several
recommendations under the following themes :

. Idenuification of Clientele for the Distance Education :
(i} Surveys Lo be conducted o locate the need for the cources)
programmes before launching them,
i) Courses 1o be periodically reviewed to determine the needs of
the clientele,
2. Combatting illierscy through Distance Education strategies for
by-passing literacy for mass education in the rural areas
fi] Establishment & pool of resources for technical assistance to
develop and produce the Distance Education programmes in
member countres.
fii}) Preparution and exchange of lisis of published matenal of
Distance Education institutions in the member countries,
fiii) Establishment of a full fledged working SAARC Open

University with its vwangs in member countries,

3. Education of disadvantaged groups, particularly mral women
through Dhistance Education
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() Provision of educational  opportunities, low cost  self
instructional material including A-V, home hased self learmag

muteriil 1o make the accessibality possable to the dizadvantaged
miral wormen.

4, Betwork of Distance Education, and noa-formal  sducationasl
institetions in the member states :

i} Identification of Distance Education expertise;

fii} Exchange of eapenences of member countries through
seminars, workshops and symposia,
5.  Shanng of Distance Education material, expertise, and resources of

member  countries  through an  institutionalised mechamism  of
cooperation such as u ceniml SAARC Open University:

fil Translation of material in English to henefit other member
COURFES.

fil Development of 4 mechanism o facilitide complementary
copies for the review and examination before adaptation by the
UasT Sounlries,

Workshop on Alternate Renewahble Energy Sources

A SAARC Workshop on Alternate Renewable Energy Sources was held
in Mew Delhi from @ o 11 March, 1993, Participanis from Bangladesh,
Bhutan, India, Maldives, Nepal and Sn Lanka attended the workshop.

The workshop felt that the development of renewable energy in the region
through sharing of experiences and technological developments ix in the
interest of all member stafes. During the three-day workshop, panicipants
discussed the state of lmhnu]ng}' du'l'Eh'q'.lrl'uﬂ'lt in renewihle EMETGY 1N thieir
respective countries. They identified common issues and arcas of mutual
cooperation, wnd exchanged information and expenences in these ficlds, The
workshop provided a forum for the experts o interact and gain knowladpe fo
latest technological developments i the ficld of rencwable energy.

SAARC CHAIRPERSON VISITS SRI LANKA
Sri Lanka ; Janusiry 25-26, 1995,

Begum Khaleda Zia, Prme Mimster of Bangladesh and Chairperson of
SAARC undertook a consultation visit to Sn Lanka on 25-26 January 1995,
During her visit & part of her lour o member countries hefore the
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forthcoming Eighth SAARC Summit, the Chairperson met the President of Sri
Lanks, Chandrika Bandaranaike Kumaratungs and held wide-ranging
discussions on matters relating to SAARC,

The two leaders reviewed the progress made by SAARC following the
Seventh Summit in Dhaks i April 1993 and expressed satisfaction st the
progress made under the Integrated Programme of Action. They discussed the
core arcas of poverty allevistion and trade liberalisation in the region. They
agreed that the completion of the first round of tmde negotistions under
SEAPTA should be expedited in order to operationalise the Agreement on
schedule.

The two lesders also discussed the on-going efferts to address the menace
of drug trafficking and drug abuse and highlighted the important role of the
SAARC Drug Offepces Monitonng Desk sel up in Sri Lanka in this regard.
They noted the establishment of the SAARC Meteorological Research Centre
wt Dhaka, the fourth regrone] instituton within the framework of SAARC, The
two leaders also exchanged views on the co-operalive mrrungements already
esiablihed between SAARC and other regional /intermational organisations anmil
agre.d that thers was a need to further expand such conperation.

Dwuring her visit, the Chairperson was accompanied by Foreign Minister,
A5 M. Mostafizur Rshman and other senior officinls of the Govermment of
Bangladesh. SAARC Chairperson is scheduled to visil Mepal and Pakistan
luring the second anad third week of Aprl 1995, respectively.

SECRETARY - GENERAL ATTENDS THE SECOND
CONSULTATIVE MEETING OF EXECUTIVE HEADS
OF SUB-REGIONAL ORGANISATIONS

Asean, Jakarta : January 27—28, 1995,
SAARC Seorctary-Ceneral paricipatzd st the Second Consuliative
Meeting of the Executive Heads of Sub-Regional Organisations and ESCAP,
which took place al the ASEAN Sccretariat in Jakarta on January 27-28, 1995,

The mesling was also aftended by the Excoutive Heads of ASEAN. ECO,
South Pacific Commussaon, South Pacific Forum and ESCAP,

In their first mecting held st the ESCAP Secretaniat, Banghok in February
1994, the Executive Heads of these sub-regional organisations had identified
four mreas for explonng possibilities of cooperation in the imiteal stages,
namely, trade and investment; transport and comumunications: human resource
davelopment; and encrgy.
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SAARC und ESCAP had signed s Framework Agreement in February
1994 aimed af strengthening cooperalion and collaboration between the two
organilions.

FIRST MEETIVNG OF GOVERNING BOARD OF SMRC
Dhuka, Bangladesh : January 2830, 1995,

The first mesting of the Governing Boarnd of SAARC Meteoralogical
Besearch Centre (SMRC) was held in Dhaka on 2B o 30 January, 1995,

The Board Members from Bangladesh, Bhutan, Maldives, Nepal,
Pakistan wnd Sri Lanks participated in the meeting. Director, Tahir fybal Bun
represented the SAARC Secretaniat af the meeting. The meeting was
innugurated by Secretary, Ministry of Defepce of Bangladesh, Mobammad
Hasinur Bahman.

Brig, T. U, Muhammad Iftekhaml Bashar, Joint Secrctary, Minstry of
Defence and Member of ithe Governing Board was elecied s Chairman for o
period of two years. During the meeting the delegates from pasticipating
member countries made brefl satements in which they reierated their
commatment o ihe SAARC process and SMRC.

The Board afler detwled discussions, approved the following work-
programme of the Cenire

1. Contact National Meteorological Services of member states for collecting
available listz of up-to-date climatological information for compalation,

2. Compile » directory of meteoralogical professionals and technicians
available in the National Meteorological Services of member stales,

3. Publish an annual Mewsletter regarding activities and programmes of the
Centre.

4, Collect required meteorological data from sources outside the region for
its research programmes and 1o disseminate it 10 member stafes,

FOURTH MEETING OF STC GOVERNING EDARD
Kathmandu, Nepal : January 31 to February 1, 1995,

The Members of the Govemning Board of SAARC Tuberculosas Centre
(5TC) met at their fourth mecting in Kathmandy from 31 January o |
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February, 1995 and reviewed the progress made by the Centre since the third
mecting of the Board in February 1994,

The Board noted with satisfaction that the Dirsctory of TB Hospitals, TB
Tramng Institutes Clinics and Centres in the SAARC countries and Directory
of TH and Chest Specialists in the SAARC countries have been finalised and
printed in August 1994 by the Centre. It suggestad that the revised Directory
should also include lists of TB Contred Programme Managers of the member
states (o make i1 more comprehensive,

The Boarnd regquesied member states o furnish relevant information to
enable the Director of STC to finalise networking arrangements on TB control
programmes in the SAARC countries. [t noted with satisfaction the publication
of three issues of STC Newsletters, which were informative and useful to the
member states. It suggested that the Newsletter may be published on a
quarterly basis, provided relevant matenals are available from member states.

The Board considered the recommendations of the first training
programme for trainers in TB control programmes in SAARC countries as well
as the seminar for Tuberculosis Programme Munagers of SAARC couniries
held at the Centre and endorsed them for implementation by member states,
The Board requested those member stutes which had neot done so, o furnish the
complete questionnaires and other relevant information to enable the Director
i establish networking srangement on primary health care and TH control
programmes in SAARC countries, N also discuased the report of Joint Auodi
Team which sudited the 5TC's secounts for the financisl years 1992-93 and
1503-04,

The Board prepared the insitutional cost budget and the programme cost
Pedpet for the year 1995-96. It prepared the following work programme for
the vear |995-06 ;

1. Wnr-'p;.-hrp fovr preperaticn of khealth edhication malemals o fulfil the
need of the SAARC region (3 days}

Z. I-"rintingn"p'rl.u.iun:ﬁ-:m aof hesalith education materials.

3. Traming progrimme for regional/distnict TH prograomme
coordinntons {3 days).

4. Multi=centric study on TH hacillus drug sensitivity

5. Training for laboratory technicions on TB hacterialogy (15 days).
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Development of pilit demonstration site on TH control covening
traiping, printing of guade book. drugs and logistic, and health
ecation.

Stualy tiur For Director/Deputy Director.
Printing of Newsletters.

Purchase of books on TB and related discases,
Subscription to joumals and newspapers.

UNICEF LIAISON TEAM VISITS SAARC SECRETARIAT

February 2, 1995,

A six-member Ligison Team from UNICEF Regional Office in
Kathmandy headed by Regional Director, Urhan Jonsson met SAARC
Secrotary-General, Y. K, Silwal and Directors sl the Secretariat on 2 Febnuary
1995, The meeting was held as a part of the continuing dialogue between the
fwo crganisations pursusnt 1o the Cooperation Agreement signed between Lhem
in December 1993, The meeting deliberated in detail on matters relating to
children and decided on the modalities for future course of action reganding
implementation of the Agresment. The discussion focussed on the following :

L
(il
fief)

fiv)
fv

i)

futi)

World Summit for Social Development, 1995,
Establishmment of a datahase on children.

UNICEF assistance in the SAARC process for monitoring the
progress of children.

SAARC workshop on marketing of hreastolk substitutes,

SAARC workshop on iodine deficiency disorders and universal salt
poudization in SAARC countries.

SAARC symposium of integrated family planning and MCH
activities im South Asia.

LAARC Decnd= of the Girl Child.

{viii) Possibility of linking MEENA and SAVE.

fri}

Joant activity to mark the Tenth Anniversary of SAARC.

A second meeting between the officials from UNICEF and SAARC was
held a1 the SAARC Secretariat on 20 March 1995 10 work oul details.
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WORKSHOP ON BUILDING OF LINKAGES AMONG
MEMBER STATES IN THE FIELD OF DISABILITY

Kathmandu, Nepal : February 7—8, 1995,

A Workshop on Building of Linkages among the member states in the

field of Disability was held in Kathmandu on February 7—8. 1995,
Participants from Bangladesh, India, Nepal, Pakistan aml Sn Lanka attended
the workshop and presented country reports on the suhject. These repors
highlightedd, imter-alia, the various activities'programmes being undertaken in
their respective countries in the field of Dizabality.

The three themes considered by the workshop during s group

discussions were promotion of regionsl policy for delivery of escential
services; ohservance of 1993—2002 ax Regional Decade of Disahled Persons;
and! modalities for building linkages. Specific recommendations of  the
workshop included the following :

Mational sample surveys should be carned out by all member states to
determine the number of people with disabilities, as well as; for the
assessment of their needs.

Member states should incorporate Expanded Programme of Immunization
(EPI) in their regular health service programmes o control communicable
nx well as preventahle diseases.

More emphasis should be given fto social, educational and economic
rehahilitation.

|dertification of jobs should be undertaken disability-wise, both in public
and privite sectors and people with disahilities should be provided
trnining sccordingly.

Member states should develop National Plans of Action, which should be
reflected in their development plans.

Seminars‘workshops on different aspects of disability should be held by
member stules on & regular haas for sharing of experiences  and
information amoeng experts in the ficld,

Member states should work joantly Tor reducing the tanff, non-tanff and
para-tarfl harriers on production snd expaort/import of devices,
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DISCUSSIONS ON SAARC - JAPAN COOPERATION
Fehruary 17, 1995,

A four-member Japanese delegution led by Voshilke Koma, Dirsctor,
Ministry of Foreign Affairs of Japan pasd an official visit to the Secretariat on
February 17, 1995 and held discussions with SAARC Secretary-General and
Directors on strengthening cooperation between SAARC and Japan. The two
sides discussed, i particular, matters pertaiming (o SAARC - Japan Special
Fundl.

The Japanese officials were briefed about the SAARC activities held 5o
far under the Fund, They were also informed about the other Agreements
signed by SAARC with Intemational Organisations in differeni arcas of
cooperation. The Japanese delegation reierated Japan's commitment to
cooperate with SAARC and hoped that the Fund would be utilised to finance
concrete projects in arcas such as poverty alleviation, ete. The mesting also
deliberated in detail on the need for fulure dialogue between SAARC and
Japan.

CHIEF EXECUTIVES OF AIRLINES MEET
Colombe, Sri Lanka : February 2728, 1995,

A meeting of the Chief Executives of Airlines was held in Colombo on
February 27—28, 1995 to discuss regional cooperation in areas of mutal
interest in the field of sifine operations and related matters, The meeling was
attended by the Chief Executives of Pakistan International Airlines, Royal
Nepal Airlines, Druk Air, Air Lanka, and the Senior Representatives [rom
Biman Bangladesh Airlines, Air lodia, Indian Airlines, and Air Maldives. The
meeting was inaugurated by the Minister of Media, Tourism und Aviation of
Sri Lanks, Dharmasiri Senanayake who highlighted the importance of the
meeting. Gen, D. 5. Abygalle, Chairman of Air Lanka, was elected as
Chairman for the year 1993,

The meeting was able to identify cerain arcas 1o establish muteal
cooperation among the airlines of SAARC region and agreed (o develop closer
relations, improve communication and exchange of information, better utilize
available resources and infrastructural capabilities within the SAARC region.
These areas include homan  resource  development,  aviation  sscurnty,
communication lechnology and technboal services.

As an initial step, it was aprecd that Heads of Traming Departments of
saaRC Airlines would meet o diwus iraning f-:quirurl‘k:‘lﬂ and Faciligies
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available for soch traming i the regmon, Simalardy Senior Communicatvon
Experis would also met 1o decide on the specific areas of cooperation and
update the existing communcalion systems and information lechnology.

The mecting also decided that the Acropautical Authonties of the region
should be requested 1o formulate guidelines 1o be followed by airlines in an
effort 1o reduce the environmental pollution.

NEW DIRECTOR FROM SRI LANKA JOINS
SAARC SECRETARIAT

February 9, 1995,

Ranjith P. Juyasooriva from Sn Lanka has joined the Secretanal on
Fehruary 9, 1995, He Succeeded M. Naviratnarajah who had completed his
terms of office af the SAARC Secretanat.

As & carcor diplomat since 1981, he has served in the S Lankan High
Commissions in Singapore and Malaysia. He has also held several responsible
positions in the Ministry of Foreign Affairs, 5n Lanka, the lnfest heing Acthing
Director (East).

TECHNICAL COMMITTEE ON HEALTH AND
POPULATION ACTIVITIES MEETS

New Dwelhid, India : Februry 14—16, 1995,

The thisteenth mecting of the Technical Committee on Health and
Population Activities wis held in Mew Delhi on Febmuary 14—I16, 1995, The
mecting was inaugurated by V. K. Shunglu, Secretary. Depariment of Family
Welfare, Mimistry of Health and Family Welfare of Tnidia. Representatives

from all member states participated in the meeting. Director Humayun A.
KEuimal represented the SAART Secredarial.

The Committee conspdered the report of the Malanology Training
Worrkshop (New Diellu, Seplember 26 — November 4, 1994 and endorsad its
recommendations for implementation by the member states. [t also considened
the recommendations of the Meeting of Experts in the feld of Malaria 1o
work out modalities for an effective networking arrangement (Lahore,
Seplember 24—26, 1994). The Committee urged member states to fally utilise
the networking armengement for more effective strategies snd measures as well
& Tor control and emadication of malara in the SAARC region.
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While discuscing the progress in the establishment of networking
arrangement among institutions in the member states in the field of papulation
research und training, the Committes decided to carry over the Work Plan to
1995—096, as it could nol be implemented carlier due to vanous consiraints.
The Committes reviewed the efforis at harmonisation of national laws in the
mreas of health ko to submil their stafus papers in the identified five arcas, ax
w000 s possible,

The Committee carried oul the Annual Review of the Situation of
Children in SAARC countries for 1994 based on the Annual Country Reports
on Children submitted by all member states. Recalling that the survival,
protection and development of children continues 1o receive priofity hy the
member states, the Commitiee noted that there has been significant progress in
the efforts of member states in smeliorating the condition of children in the
SAARC region, with all indicators showing a positive trend. These included,
inter-alia, gains in reducing infant mortality, dechine in the prevalence of
severe and moderate malnufrition and other communicabl: and mon-
communicable discases and further progress in the Universal Tmmunization
Programme (UIP), leading to over 85 per cent coverage of eligible infants in
the member states, resulting in appreciable reduction in morbidity  and
maortality. [t was noted that further impetus needs to be given o the health care
and development strategies, initiated by member stales for mather and child by
strengthening the existing services. It was further noted that the tremd of
enroliment in primary schools remained positive and significant stndes in
making water aviilable in rural arcas had been achieved, though much more
needed 1o be done.

The Review emphasised that shortfalls could be correcited by giving
higher priority and when necessary by increased allocation of resources with a
view to achieving the illustrative goals identified by SAARC., It also
underlined the need for affirmative action and re=cominitment for accelorating
the removal of gender-bins and improving the status of Girl Child in the
membser siates.

While considering the draft MOLU on SAARC-UNFPA cooperation, the
Commitice was of the view that adeguate timse would be required by member
states 10 examine various aspects of the MOU and recommended that the draft
MOU incorporating the views/comments of member states be examined ot the
next meeting of the Committee 10 finalise the matter.
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The Committes underiook an evaluation of its funclioning =ince inceplion
aml noted that several important initiatives have boen tilken and considerable
work done by member states in the field of healih and population sctivities, Ii
was of the wview that menitonng mechanisms  for  implementation  of
recommendations of the Commitles, impact assessment by member slates of
their participation in vanous sctivities/programmes and follow-up acton on
moebimg time-bound targets nesd to be further strengthened for greater regronal
COsperation.

The Commitiee finalised the Calendar of Activilies for the vear 1995,
which covered subjects such as primary health care, integrated fumly planning
and MOH activities, popalation research and troming, legi=lation on anfant
mulk substines and reloied matters, deh'#lnprpuml ol -:-p:id-:min::-lngi;ﬂ SEFVICER
support for health and popalatien activites and nstrtion/ micro-nuenents.

DEFUTY FOREIGN MINISTER OF MALDIVES
VISITS SAARC SECRETARIAT

kathmandu, Mepal : February 17, 1995,

The Deputy Foreign Minister of the Maldives, Salih Shithab visited ihe
SAARC Secretunal on February 17, 1995, while on an official visat bo Nepal
SAARC Secrctury-General. Y. K. Silwal received the Deputy Minister and
brigled him on the impostant issues before the Eighth SAARC  Summit
scheduled to be held in New Delhi May Z—4, 19935,

The carly operationalisation of the Apreement on SAPTA and the on-
pong efloris twards eradication of poverty in the region figured prominently
during thewr discussions,

In addition, they held extensive discussions on several SAARC -related
iaties with particular focus on the current developments in the region,

SIXTH ARCHAEOQLOGICAL CONGRESS
Rathmandu, Nepal @ Fehruary 21 — 26, 1995,

The Sixth  Archaeolopical Congress was held in Kathmandu on
Febuary 21—26, 1995 with participateon from Bangladesh, India, Maldives,
MNepal, Pukistan and Sn Lanka, The Minister of Education, Culiure, and Social
Woelfure of Mepal, Modnath Prasit insugurated the Congress. In his inaugum)
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address the Minister said that the countries of the region have many common
strundy in thesr culture, ans, Weas and emodions and unity in diversity was one
auch feature, He addad that cooperation among the countries of the region
would not oaly help in Ainding out hidden treasurcs but alse foster @ sense of
cooperalion and understanding among the intellectual groups. The Acting
Secretary of the Ministry, Lokendr Man Pridhan also addsessed the Congress
ab the inaupural session.

The delegates presenied their couniry papers and fechnical papers oo
relevant subjects dunng the working sessions, Discussions &t these sessions
foctssed  primarily on laws  dealing  with monuments  and  anfaguities
preservation, illegal trafficking of culturs]l properties and  prnnciple of
conservation of historical monuments and archacological sites, At the end of
its deliberations, the Congress passed fourteen Resolutvons covening all areas
of their discussions,

The programme armanged for the participants included vasits fo hestoncal
sights in Mepal. In addition 1o places of interest in the capital and neighbourning
arcas, the programme coversd visits (o the Ramagram Stupa, where Lisrd
Buddha's relic had been buned and Lumbini, the binhplace of Lord Buddhs as
well as Ha‘pil’.pvmlu, where Lord Buddha spent s twenly-nine years af hife,,
The Seventh Congress is expected tov be held i India.

TECHNICAL COMMITTEE ON METEOROLOGY MEETS
Dhaka, Bangladish @ March 6—38, 1995,

The thirteenth meeting of the Techaical Committes on Meleomlogy was
held in Dhaka from March 68, 1995, with the participation of all member
states, SAARC Seorclanial, was represented by Direcior, Prabal 5.J.B. Runa.

The meetng was imadguradicd by Minster of Agnculture and Water
Resources of Banglsdesh, Muj. Gen. M. Majid-ul Hague (Rewd) In bhis
insugural address, the Minister noted with concern that nateral calamitics like
tropical cyclones, loids, local severe storms, droughts, canhaquakes, sea
surges, landshides, etc., caused unhcarable strain on the region”s economy. [n
this context, he emphasized that “careful moniterng of the climate and s
weather related evenis, collective mscarch wnd its pragmatic applications sre
the prerequisite of our time to ease the strain an our economy and fulfill our
cormanon aspirations and goals,”

The Committes reviewed the activities since its inceplion. 11 noted that
metcarological tele-commanicaiion netwark i working satisfisctory dn most of



86 South Arian Studies

the member states wnder the WMO  umbrella. The Regional
Tele-communication Hub (RTH), Mew Delhi facilitates dissemination and
exchange of metcorological data received from WMO w0 member starles
regularly on s daily hasis, However, the Commitiee was of the view that there
was further scope for improvement in this impartant sactor.

Six stute-of-the-art reporis have boen adopled on various subjects and two
reports are pending for adoption. These reports have focused on subjects that
are of vital meteorological interest to the region and have highlighted details of
the technical advancements in such fields as well as future requirements for
improvement, Ten regional awards have been prescated to young scientists for
their research and review papers on various meteorological topics of interest to
this region.

Under the shon lerm activities of the Commiltee, joinl infer-comparison
of barometers has been completed and all member states now have national
standard barometers for thair day-io-day use. The Commitiee hos also
organised various seminars/workshops on different meteorological aspects of
spocial interest (o the region. The lopice coversd incluode medar meteorology.
local server storms, long ranpe weather forecasting, winfer scason weather
system, meteorological telecommunicalion  system, numerical  weather
predscation, agrometeorology, elc.

The Committee noted the establishment of the SAARC Meteorological
Research Centre and the convening of its last Governing Board Mecting in
Dhaka, While noting that the eleventh and twelfth young scientists awards are
being finalised, the Committes formulsted guidelines to grant smilar awards to
senior scientists.

The Committee formulated its Calendar of Activities for 199396, which
covered expert groiup meelings and seminars in the arcas of agrometeorology,
climatology mnd dats exchange, instrumentation, tropical cyclone and
forecasting, and predictability of monsoonal rain ...

SECRETARY-GENERAL PARTICIFATES AT
“INTERNATIONAL ROUND TABLE ON POYVERTY
ALLEVIATION IN SOUTH ASIA®

Basain : March 13, 1995

Secretary-General, Y. K. Silwal, addressed the Opening Session of the
Internationa] Round Table on Poverty Alleviation in South Asia organised by
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the German Foundation for Intemnational Development, in Bonn on 13th
March 1995, The German Minister for Ecopomic Cooperafion and
Development, Carl Dieter Spranger also sddressed the meeting. The meeting
was  altended by eminent personalities and scholars from the German
Oovernment  anl SAARC member countries, and provided a forum for

exchange of expericnces in national and regional efforts to eradicate poverty in
South Asha.

In his statement, the Secretary-General underlined the fact that poverty
created distortions  acrosx @ broad  spectrum of  international  relations,
destablised society and the state which incvitably jsopardized the emergence of
a stable world order. He cited the SAARC cfforix that were underway to
eradicate poverty preferably by the year 2002, The Secretury-General further
stid that community mobilization and participatory approaches had been part
of the tmdition of the South Asian people and that a revival of that tradition
with a modern autonomows frmework, both gtructural and functional, could
be cffective in unlocking the productive podential of the poor and help them to
climb out of poverty,

WORKSHOP ON DEVELOPMENT STRATEGIES
FOR PFOVERTY ALLEVIATION

Colombo, Sri Lanka : March 8—10, 1995,

A Waorkshop on Development Strategies to Poverty Alleviation was held
in Colomba on March 8-10, 1995, Sixteens participants from Bangladesh,
India, Maldives, Nepal, and Sn Lanka attended the workshop, It was
inaugurated hy the Minister of Youth Affairs, Sports and Rural Development
of 5n Lanka. 5. B. Dissanayake. In his inaugural sddress, the Minister said
that the workshop would provide a valuable opportunity to deliberate on the
developmeni experiences of the member countries and identify the critical
elements in @ future strategy for poverty alleviation in the region.

Country papers were presented by representatives of parficipating
countries, which enabled them 1o understand bedier complexity of the issse and
the specific poverty alleviation strategies adopted in the respective member
countries, Al the end of the three-day workshop, the participants arrived at the
following brosd conclusion :

I. Development strategies for poverty alleviation involves the whole
sociely, the poor as the focal/tirget group, the non-poor and the
povernment as the facilitators,
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2. There should be appropriate policies both at the macro and macm
levels.

3. The macro level policies should involve inter-alia, policies for
economic growih, soclal development, crcation of employment, The
micro level policies should involve such important factors as social
mohilization, credit, skill training, savings generation, self relinnee
and sustainability &s strategy for social and economie development

af the por.

The workshop made recommendations relating 10 soculd mobilisation of
the poor, social investmenl, increasing wage employment opportunitics,
financing and monitoring of poverty alleviabion programmes, struciual
adjustment, and political commitment.

SECRETARY-GENERAL ATTENDS INTERNATIONAL
SEMINAR DN "SAARC - 2000 AND BEYOND®

New Delhi, India : March 22— 24, 1995,

Secretary-General, ¥. K. Silwal addressed the Inauguml Session of the
International Seminar on "SAARC - 2000 amd Beyond® held at India
International Centre, New Delhi from March 2224, 1995, It was
innugurated by Vice-President of India, K. R. Namyanan. Portraying his
vikion of SAARC beyond 2000, the Vice-President in his inaugural address
said that “cooperation would enshle this region o rise to its full stature each
one of us growing & litthe taller and eliciting greater respect from the rest of the
winld. ”

Secretury-General, in his sddress said that time had come for the leaders
and the people al every level in the SAARC region to take stock of the past ten
years of the existence of SAARC and 10 see how a new dynamism could be
impartead to the organization & that it could meet the new challenges in trade,
investment, economic integration and environment in an effective manner.

The semunar co-sponsored by the India Intemnational Centre, the
Jawaharlal Nehru University and the Konrad Adensver Foundation, New
Delhi, brought together distinguished senior academics, diplomats and political
personages from South Asia, ASEAN and Europe 1o deliberate ohjectively on
1ssues which impede development cooperation in the region.
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MEETING OF LIAISON OFFICERS FOR
SAARC REGIONAL CONVENTION ON
SUPPRESSION OF TERRORISM

New Delhi, India : March 13—14, 1995

The Second Annual Mesting of Lisison Officers for Exchanging
information en the SAARC Regional Convention on Suppression of Terrorism
was held in Mew Delhi on March 13—14, 1993, All member states
participaled a1 the mecting. The meeting was chaired by Joint Secretury,
Ministry of Home Affairs of India, C. D, Arha, Country papers prescnted
during the meeting provided information on the status of anti-lerrorist
measures taken in respective member countrics. The two-day meeling held
extensive discussions and made several recommendations, including :

i) Strengthening of the SAARC Terrorist Offences Monitonng Desk
(STOMD) established in Colombo by providing relevant data on
terrogist activities, lactics, stralegies, methodologies and profiles on
& need-to-know haxis.

fii) Heightening vigilance and effective surveillance by member states
on the points of manufacture, somge, transportation, supply routes
and use of illegal arms / ammunition and nitiate steps to stop this
flow at all relovant points,

fiil} Increasing treining of securily personnel in the existing security
institutions of member countnes,

fiv) Convening st regular intervals the annual mectings of Lisison
Oifficers in order to momitor, update, evaluate and improve counler
lerrnnism strategies,

FIRST TECHNICAL MEETING ON CARTOGRAPHY
Kathmandu, Nepal : Muarch 1415, 1995,

The fird SAARC Techmcal Mecting on Cartography was held
Kathmandu on March 14—15, 1995, with the participation from Bangladesh,
India, Nepal. Pakistan and Sr Lanka. Acting Secretary, Ministry of Land
Reforms and Management of H-:pal.. Brodiny Prasad Khidn lﬂJllEU'ltL"lJ ithe
meeling.
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The mesting which was held as part of the Calendar of Activities ader
the Technical Committes on Science and Technology, adopted the following
recommendations -

k. Preparing a SAARC directory on canographic education and training.

2. Improving exchange of knowledge, technology and expericnces in
cartography among the member states,

3. Cooperation in the ficld of geophysical research, e.g., crustal movement,
gravity and magnete surveys of the region, Joint collabonilive projects
such ax GPS survey may be carried oot 1o strengthen the peodetic
nebwork of the fegion.

4.  Preparing of regional atlas, maps and digital datsbase, Compile and
inventory of such data and maps which can be made available by the
member countrics in this regand.

5. Convening a seminar on LIS and large scale mapping to share the
technology and experiences.

6. Establishing a8 SAARC networking arrangement in the field of
cartography among the respective heads of the national survey and
mapping organitanons, which will coordinnte end monitor the SAARC
collaberative sctivities on cartography, Nepal shall coordinate the
nebworking arrangement until the next meeting,

NINTH MEETING OF SAIC GOVERNING BOARD OF
SAARC AGRICULTURAL INFORMATION CENTRE

Dhaka, Bangladesh : March 20 —211, 1995

The minth meeting of the Govemning Board of SAARC Apgricultural
Information Centre (SAIC) wias held in Dhuka on March 20—22, 1995, The
Board Members from Bapgludesh, Bhutan, India, Mepal, Pakistan and Sn
Lanka attended the meeting. SAARC Secretaniat was represented by Director,
Prabal 5. J. B. Rana. The meeting wax inaugurated by Dr. M. 5. U,
Chowdhury, Executive Vice-Chairman, Bangladesh Agricultural Research
Council (BARC) and chaired by Depuiy Director-General (Exin.} ICAR,
Dr. P. N. Mathur. The Board reviewed the on-going programmes of SAIC and
vaprossod salisfaction al the progress made in this regand.

Following new programmes were recommended by the Board for
15905-94 :
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i. Iniroduction of monthly current awareness service  and  sclective
dissemination of nformation in the form of corrent contents of
selectivefjournals  with  ahstracts o selecting  information  on
topics/subjects.

2. ldentification of agriculiural insitubions and organizations n mh=mibeer
states which have developed new technologies in the ficld of asdio-visual
medin procluction and reproduction of new technologies,

3.  Compilation of the Agricaltural Year Book of SAARC member states,

4, Trunslation of information on agriculture amd allied subjects for the grass-
root-level users,

5. Pnnting of a new SAIC Brochure,

6. Compilation of database on technologies currently in practice at different
sgro-ecological regions of member countrics,

7.  Undertaking studies, in member countries, on :
1) Agrncultural research and extension system.
{1} Agricultural information systems and services.

The Board persued the mstitubional and programme cost buedget of SAIC
for 1995-96 and recommended it to the Standing Commitiee for approval,

WORKSHOP OF SAARC NATIONAL EXPERTS
ON CLIMATE CHANGE

New Delhi, Indin : Muoarch 2122, 1995,

A Workshop of SAARC Mational Experts an Climate Change was held i
MNew Delhi on March 21—22, 1995, The workshop was inaugurated by the
Minister for Environment and Forests of lndia, Eanul Nath, The -E-LH."rElll'j-'.
Miﬂi!-il;l]l’ of Environment and Forest, N R, Krshoan was electad as the
Chairman of the workshop, It was attended by Bangladesh, Tndii, Maldives,
MNepal and Sri Lanka. Director Humayun A, Kamal, represented the SAARC
Secretanial,

The Experis from member stutes presented papers o relevant fopies such
ns methodological isaies of greenhouse gax (GHG) inventones. methodological
pses and  policy  implications, oot implementation and  adeqecy  of
commitments. Extensive discussions follivaesd the presentiation of these papeirs
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The two most important conclusions armived at during the workshop are the
follwing ;

I The emission level of greenhouse guses (GHGs) in developed countrics
{DCs) is very high compared to those of developing countries. Therefore,
the DCs must reduce the levels of their GHG emissons,

2 SAART countries would use simplified IPCC methodologies for
preparation of GHG inventones, SAARC helieves that the inveniories of
GHO= must be prepared by appropriate groups drawing upon ils own
statistical data. The concept of Joint Implementation s complex and is in
the development stage. The concept requires a careful examination by
developing countries. However, some cases which are not against the
development process and poverty alleviation activities may be consilersd,
examined, and undertaken on a voluntary basis without any carbon
credits to the developed countries. The present commitments by the
developed countries are insufficient. Funher, the ongin and the sources
of climate change do not lie in the SAARC region. Efforts to deal with
these global ixsues do need collective thinking and ready investments, For
ensuring the participation of developed countries, availability of
adequate, new and additional funds as well as ‘clean” technologies and the
removal of trade imbalances are crucial. This is a matter of global
partnership in working towards making our planet healthier, safer and
more productive,

FIFTH MEETING OF 1GG ON TRADE LIBERALISATION
Ilamabad, Pakistan : March 26—27, 1995,

The fifth mecting of the Inter-Governmental Group (IGG) on Trade
Liberalization was held in Islamabad cn March 26—27, 1995 to finise trade
negotiations under the Framework Agreement on SAARC Preferential Trading
Arrangement (SAFTA). It was inaugurated by the Commerce Secretary of
Pakistan, Aslam Qureshi who emphasized the need for enhancing trade
relations among SAARC member states in view of the existing low levels of
trade between them, All member stules participated in the mesting. SAARC
Secretarial wix represented by Director, Ashok K. At

The Group reviewed the progress made so far in exchanging trade
concessions and agreed 1o continue work in fulfilling their mandate 1o the
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maximum extent passible in the light of available information. The Group
reiterstod its earlier decision 10 negotiate trade concessions on para-taniff and
non-tari ff barmers in addition 1o the tanff measures,

Al member states have now exchanged their lists of products of export
interest and the process of exchanging relevant trude information and trade
CoRcessHons 15 also i its final stage,

The report of the Islamabad meeting will be considered by the fifth

meeting of the SAARC Commuttes on Economic Couperation (CEC) scheduled
i be held in Dhaka on -’I-l'fl'l-l B0, 1995, The CEC cofsisting of Commence
Secretanies of member states will, inder-alia, review ihe progress achieved so
far in the implementation of the fremework sgreement on SAPTA and make its
recommendations to the Twenticth Seasion of the Swnding Commiltee
scholuled o be held in New Delbi on Apnil 27-=29, 995

The Framowork Agreement on SAPTA signed in April 1993 during the
Seventh SAARC Summit i Dhaka, has sance been miificd by Mepal, Sn
Lanka and Bhutan, The procedures in the sther member countries require that

the natlional schedules of concessions should first be finalised before they can
procesd to ratify the Agrecment.

TECHNICAL COMMITTEE ON COMMUNICATIONS MEETS
Male’, Maldives : March 2728, 1995,

The third meeting of the Technical Commatiee on Communicalions was
held in Male” on March 27—2E, 1995, The meeting was insugumated by the
Minister of Transport amd Communpications of the Maldives, Ahmad Zabur.
Delegates from Bangladesh, Bhutan, India, Maldives, Nepal and Sn Lanka
siended the mecting. SAARDT Seoretanial was represented by Director, Nima
COme. The delegates presented country papers highlighting the current status of
tele~commumcation and postal services  development o ther  respective
countriss,

While reviewing the progress in the implementation of the decisions
taken at the last meeting, the Commitlee noted that out of the four activities
scheduled under the telecom sector, one was held, another will be held in May
and the remaining two were re-scheduled,
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The Committee noted that the digitulisation of inter-country links was at
different stages in the member countres and more conperation and faster
responses were requined in the implementation process. The present system of
operation and mauntenance of communication links was satisfactory, However,
there was & need for regular testing of corouns and 10 exchange the resulis
hetween the administrations of the member countres in order fo effectively use
the results to evaluate the quality of inter-country links and optimise the usape
of these circuits,

The statistics presented by MNepal indicated that the Answer o Seirure
Ratio {ASR) s very low in <ome countrics in the region compared to other
countries, [t was sgreed that the problem could be rectified through proper
dissemination of data to the paries concemed.

With regand o revision of scoounting rate, the Commatiee felt that the
present methodology of shanng the sccounting rate ameng the SAARC
countrics on a 50:50 basis was satisfactory and that any alteration of this ratio
by linking the accounting rate with collcction rate would complicate the
calculution, However, to further promede grealer cooperafion among the
member countres, the Commitiee feli that the tanff should be as low as
|'h;ru|h|-:, For |mpt¢tpc'nludinﬂ1 al ihis wggm‘tim. the Commillee decided that
India would prepare a paper with inputs from all the telecom administrations in
the member countries and submdt it to their next meeting. The Commitice also
discussad the imporance of estublishing transit Gcilities, In this context, Nepal
il fered b wndertake a study on the subpect,

Under the postal services, the Committee nobted that out of the five
activities schaduled, two had been held and the remaining three were to be held
soom, |8 decided that the recommendations made by the Experts on the Shaly
on Concessional Mail TanfT in the SAARC region must be examined and an
m-depth analysis made. For this purpose, it decided that the postal
administrations of the member countrnies should make efforts to communicate
their views and decisions on the recommendations io the fourth mesting. Cn
the recommendation made by the Study on Mail-Transmision among member
coumtnes 1o set up & memiionng cell, i was decided that Maldives wouild
prepare & paper on the feasibility of setting up such a cell in the postal
admimistration of Maldives during ifs chairmanship,

The other issees discussed at the mesting incladed the intfoduction of
uniform discount rate among the member countries for the mass media in the
use of lele-communication services, and submission of the paper on Electronic
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Tracking and Tracing on Expanded Mail Service (EMS5) = a5 a possible
project idea to the SAARC Fuml for Regional Projects (SFRFP). The
Committee felt that there was an urgent need 1o disseminate information among
the member countries and for this purpose it decded that Maldives would
undertake n study on feasibility of esiabliching an information network
utilising for cg. Internet for accessing existing datalase,

While evaluating sctivities since ils inception, the Committes fielt that =
sctivities have gone & long way in brnging the peoples of SAARC region
together and have benefitted the personnel of hath the Tele-communication wnd
Postal Administrations of the member countries. Through its activities, the
interchange and exchange of information and experiences among the mmember
counlries in these fields have increased. The training programmes have
benefitted the member countrigs, especially those from the smaller countrics
where such training facilities are limited.

The Committee also formulated its Calendar of Activities for 1995-%5,
which included sctivithes covenng seminars, workshops and lraning courses
on postal marketing, postal services norural, femote and hilly areas,
acceptance testing of telecom network and equipment installation. In sddition
the Calendar also includes a letler-writing compelition and a philatelic
pxlibition mou serinar,

WORKSHOP ON PREVENTIVE EDUCATION WITH EMPHASIS
ON CURRICULUM DEVELOPMENT FOR SCHOOLS

Colombo, Sr Lanka ¢ March 29—31, 1995,

Sri Lanka hosted Workshop on Preventive Education with Emphasis on
Curriculum Development for Schools on March 29—31, 1995, in Colomb.
The workshop emanated from the Technical Committee on Prevention of Drug
Trafficking and Drug Abuse and was a part of its Calendar of Activities for
1995,

The workshop was jointly organised by the Natwonal Dangerous Drugs
Controlled Board (NDDCB) and the Ministey of Foreign Affairs, Sn Lanka.
Additional Secretary of Ministry of Defence, R. A. A. Rangweera inaugurated
the workshop, The three-day workshop drew up a core curnculum on Doug
Preventive Education for schaols in SAARC countries taking into account the
theoretical and practical aspects of drug preventive education.
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SAARC MEETINGS RELATED TO POVERTY ERADICATION
New Delhi, India @ May 1995,

Eighth SAARC Summit which was held in New Delli in May, 1995 had
esiablished o three-tier mechanism o act 35 & forum for exchange of
information on poverly eradication programmes in the member <tates.

Under this armangement, the meeting of the first-tier consisting of the
Group of Secrctanes concernad wath  poverly  emdication and  social
developmen® in SAARC countries met in New Delhi on September 6—7,
1995, The meeting finalised a set of seven recommendabions which, dnter-alis,
underscored the need 1o give o distinet status ad tiap prionty o peo-paoor lans
i member countnies by ensuring specific commitment of adequate resource
and organissticnal support. [t also stressed the necessaty 1o inviolve the poor in
the formulation and implementation of plane meant for them through
participatory institulions and processes al prass-rool levels, The member stafes
were also urged to evolve mechanisms 1o evaluate the efficacy of pro-poor
plans and develop appropriafe socio-economic indicators relevant for the
purpose. Om specific sectoral issues germane 1o poverty eradication, the
meeling emphasised the need to pursue an integrated approach taking into
account the eritical linkages among vaniois seclors,

The above meeting was followed by the meeting of the second tier
consisting of the Finance and Planning Secretaries which was held in MNew
Dwlhi on September 8, 1995, The meeting endorsed the recommenslations
emanating from the first-tice. The Finance and Planning Secretines alwo
emphasised that poverty eradication in member countries should be viewed
the overall context of accelerating economic growth resulting in employment
generalion in an environment of macro-economic stabality with ¢ S5 on
overall human resource development, They also put special emphasis on the
necd 1o improving the implementation of poverty eradication programmes
through devolution of power and appropriate decentralisation. A special
mention was alss made in the mesting on the nesd o0 ensure the sustuinability
of these programmes, especially throagh ensuning their recurning cost, This
meeting of the second-tier would shortly he followed by the meeting of the
Mim=ters of Finance and Planning of member countrics which constitite the
third-tier of the new mechanism,
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Chronology of Importart
Events
SOUTH ASIAN REGION

January to June 1995

BAMGLADESH

Apel 24 Palistan wnd Basgladesh sigoed two Memomadoms of Usdentanding
(Mol in lslamshed, one perisining i the field af mciprocsl pramolicn nd
protectios of wwestmens and the other dsaling with the devalopmani of
cooperstion in e ficld of agrcultunl scaesce amd technalogy. agricahurml
peoadiag taon knchsding livesnck, fidhenes snd foreary
Rangladesh Prime Aissler Khaleds Zia called o0 Presiden
Farcogq Almed Khan Leghari in |slamabad. She extended formal invikalson
1o bim o stsnd the forthcoming SAARC mummm 10 be held in Mew Dels
in May. The roo lesdon aben discuised maners of muusl ineres snd
agreed 1o funhenniresss econcmic cooperation amd ede Bén ia the
trmaditianad snd el sec o,

Hangladesh Prime Miniter Khaleds Zin held wlis with Prime Minister
Benazir Bamo in lolamahsd end discussed verous meies e ludang
Minisiare mlso discusssd security jmsrw in South Asis,

INTHA

Jonuary & The Indisn Consulste Ceneral was sabed o Karschs asd ne |8 saff
meonbars lefl for Mew Delhi viaBoambay with their familees.

1% Indian Prime Migiser PV, Marnsimha Eeo said in Mew Delithal India
woiidd sccept the UShelp im setilang ils dispate with Pakistan over Kushmir,
ket thet the mo coustres would evenlusllyhave o resalve differences
Bhrmmachees,

Thie: Chercnalogy has been prepared by Syod Kenm Hasder, Pakistan Swdy Cenmre, Unbversity of
e Pranjelb, Ol 5 Aram Campus, Lahor
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Ik

April I

)

I&

e

May 23

Jouth Astan Srudies

Endin maked Pakistan 1o withdraw |5 sail mumbsery from e Pakisisn High
Commissson i Mew Delhi

bredin repecied precossiions fror mesmplion of ke with Pakissn snd said
that s odffer for dislogue wan atall opes.

dccording w0 Press Trust of Indis, ladis blamed Palismn for stalisd
dinligus amd sxpressad il mesdiness o meeme ewondilional wiks on
disputes berween U Two counlriss.

lsfiom  High Comusdssion in  lsdeomabed mepcied  allegatons of e
imvidvigmsend in W ool Killings off two Amencens in Kemschi.

Responding 10 allegations made by Indian Stxie Minister, . L. Bhasia, o
Pakisiam foecign office spollessan denbed e allogalions an false and
clarificd that 11T badisn patiosals were undergning impriscnment for thair
heang Evolved la reminal sctivitas and ther were bo priscoems of war,

lesbin® Prame Mrnister POV, Mormsisnda Eso said n New Delhi thei |nadia
i ready W resims Wlks with [alamahad withoul any preconditions,

Insfian Mimister for Exicrnal Affairy Pramab Mulberee warned of a
potestia] arms race s the subcontinenl f Washington [ifled cuda on
mgprplying US warplanes i Pakistan,

Prinse Minister Bemarir Bhuto said in lslamahed thal Palistan was readly for
et ive lalks with Inadse on the femmu and Kashmir dispanic.

Indian Miniser for Exiersal Alfairn Pranah Mulbedes mid in New Dalki
thal he was resdy for lls with Pelissn o sny place, say tme Bat the
upeomang FAARC sl was oot the forum for such Belatensl i scussbens.
Indian Prime Mimigter PV, Narssimba Rao, sddressisg the combined
eoumanders conference in Mew Del, charged Pakisan with contEmued
wndi-Endien sctivities o msked Isadias wrmed forces 1o remadn on puand, He
furher said thal Pakistan ded nod resprond 1o India™s offer for & hilsterl
dialogue 10 maolve all cubsanding lssscs, However, he siwied that India
would copinue with i quest Tor normalization of reletions with Pakistan.

Indisn Mimser for External AfTairs Pranab Mulberee mid in Mew Delhs
tha ks woulbd be forced i sdopd @ comntor-smlegy if o US frecee on the
mle of F-16 fighter jeis 10 Pakisien was Efed. He sdded thei Indis bad

enpresscd s deep concem o the Ussted States suthoritios on e proposed
revigw of the Presales Asnessdmesn

Pakistam rejecied Indian charges of its mvalvemen in the meoom buming of
shrise and swn of Charar Shensl ia the Tndianchek) Kashmir,

The Infian Ministar for Exierned AfTsirs. Pransh Mulberees concleded his
Washingion visél with the waméng thal lndia would maich Pakisas's
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June I
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FF i

February I9
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kncrossed defence capability i the hlocked F-18 aircrafl were dalivared
lalsmruabad by the Uniied Statan,

President Faroog Ahmed Khan Leghari sccused Indis of peshing Pakistan
jowards an sxpensive and noneproduclive missile o bul wid dhat
bilemabad was in @ position b counter this Indian threal. “The Prithvd
mssile can resch any Pakisini ciy snd Indis can handly wee this mesile
ugwins amy othar coustry”, b wid forsign reporiers in lslamabad.

Pakistan was ready todiscus the BEadmie asss withindss bilaterully, bul
such tadks mws be meanlngful, the visilsg emvoy of Prime Misses
BesapleBhutta, M0, Khan wld & group of journalists is Dhaks,

Foreipn Minisier Sardar Aslf Ahmed Al in Ilemabad indicaled shat
Pakistan would go ahesd wilk indipeaous minside produstion programmeil
Endia deployed Prithvi missile an the borders,

A Forsign (e spokesman in lalamabed sxpressed serious sohcern ower
Indisn mifiery bulldup in Kedmie and calledopon Indin w0 80D
wrgrirvnked firieg slong e Line of Contrad,

Pakistan warsed that any et of bol pursudl sceoss the border by lndian
foarces wiisddl sndanger the securily of the et region. b o harsh Feaction
1o the recent stmtement of indian Misiser Rajesh Pioli snd Foriga
Secraiary . N, D, the Forsign Offlce spokesmin said that Palkisas
*rogrets e mind sei of some of leduas leaders and diglomals wha appasr
istend on issuing naked wnd veiled threais.”

India named one of iis represenisiives 1o the Uniled Mations s ambasssdoe
b Pakisan in e reshuife of e op-level diplomalic coqp. A spokesman for
e Indian Mimistry of Exiersal Alairs snpounced Saliah Chandm s O
nend High Comsdssioner o lalamabad.

The Goversment of Pakisten regresied the incident of sushandling of an
official of the Pakisten Migh Commissoner, Thrabim Awsh in BNaw Delhi,
The Pakistan official wes physically ssssulled snd malirealed by the Indian
peilice while travelling from Asmsizsas 1o New Delhs on June 25,

President Faroog Ahemsd Khas Leghari s that Indisn nuclear sncral was
geared iowsrds e sale purposs of guiscrashing labn the alub of so-called
major poswer bullyisg snd Blackmaifing all the way. He wis addrcasimg
the facuhy and wudents of Command and StalT Collepe in Qi

SAARC

£ri Lanka's Foesign MinisterLaksdiman Kadirgamar sid in Cofombo, thal
seven-naiion South Asian mmmii scheduled For Aprl in New Delha Bad
heen posponed on the reguest of Pakisan
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Imalears Prame Miniatsr P.Y. Naresimha Rao skl kot there wan differencand
opinion with Pressdest Faroog Ahmad Khan Leghani on ceraln lassss. The
Sswith Asisn Associateon for Regronal Coopsration (3SAARTY could provide
o forum b resolve luists among membercousites, “lefl usreudved by
hisgory.® He wis speaking ol » mews conference sl the end of the eighth
SAARC maminil in Mew Delhi.

The Delhilleclarstion sdopied o the conclusion af the eighth SAARC

sumeni held i Mow Dedhi called wpon the UM pot 1o Bimit @ Tocus of its
alEzmbion ko narrow snd eclatedmngeal ohjectives
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